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OF ANY CANADIAN 
FINANCIAL PAPER 


\Nation’s 
|Business 


| Bank of Canada’s 


New Governor ; 


Sanford Evans S 
Bluntly at Wiunipeg 


National Relief Policy 
Urgently Needed 


| Mr. Filene Talks 
Twaddle in Canada 


Canadian Heads 
Bank of Canada 


PINION seems unanimous. in 

praise of Graham F. Towers as 
the first Governor of Canada’s new 
central bank. To business men he is 
not so well known as he will bea 
few years from now, but those who 
have come in personal contact with 
him will bear testimony to his ability 
for clear thinking and sound judg- 
ment. 

To his new job he will bring the 
excellent background of a university 
trained mind, tempered in the hard, 
practical school of Canadian bank- 
ing. He is a rather rare combination 
of a keen economist and sound 
banker—qualities which are largely 
responsible for his rise to a key posi- 
tion in one of Canada’s largest banks 
and his subsequent choice as central 
bank governor. 

The choice of “Graham Towers 
meets a fundamental need repeated- 
ly insisted on by The Finangial Post, 
namely that the first governor of 
the bank must be a Canadian, It in- 
volves too a man who seems well 
able on his» past record to hold his 
own among his fellow officials and 
colleagues— one at least of whom 
will be a Bank of England appointee, 
much more versed in the machina- 
tions of central ‘banking than this 
able but youthful Canadian. 

s * = 

Canadian Chamber 
of Commerce Meets 

0 W. SANFORD EVANS, versa- 

tile western political leader and 
business man, goes the major share 
of credit for the success of the ninth 
annual meeting of the Canadian 
Chamber of Commerce at Winnipeg 
this week, 

In the first place he brought 
together what is probably the most 
representative group of outstanding 
business leaders of Canada that has 
met in post-war years. ‘The pro- 
gramme was practical and the 
speeches covered bluntly national 
problems of direct interest to busi- 
ness such as the ethics of compe- 
tition, governmental expenditure, 
relief for unemployed, constitu- 
tional reform and so forth. Agri- 
culture is the only national interest 
not fully represented. 

Second, for delivering an address 
which set forth the simple objec- 
tives and ideals of business in a 
straightforward manner. Most busi- 
ness leaders have retired under fire 
of current social and economic 
criticism and have permitted quack 
reformers and theorists to do all 
the talking. Sanford Evans struck 
back with homely truths in an 
address that challenged critics of 
the demagogue and brain trust 
types and laid blame for depression 
squarely where it belongs, namely 
at the door of ward-making poli- 
ticians who now ‘seek to undo their 
mistakes by economic planning 


through new bureaucracies. 
a a a 


Solving Canada’s 
Relief Problem 
OXE important contribution of 
the Winnipeg meeting was the 
timely, clear-cut appeal of Char- 
lotte Whitton for a sound national 
Policy in respect of the Canadian 
relief problem. Miss Whitton is 
executive director of the Canadian 
Council on Child and Family Wel- 
fare, which since 1920 has done 
excellent work in this increas- 
ingly important field. 

From her vantage point at Ottawa 
she sees two essentials that must be 
observed in this problem. First the 
need for tackling it in a permanent 
manner and on a sound nation-wide 

s; second, the necessity of main- 
taining the relief administration on 


" @ local basis rather than allowing 


Tesponsibility to shift beyond either 
he individual community or pro- 
Vincial area, 
om ~ * . 
[* HER address, reprinted else- 
where in this 
many facts to demonstrate the mag- 
nitude of this problem. She discloses 
that in eight of the past 14 years, 
the relief problem in Canada has 
been of sufficient importance to 
Warrant the federal government 
declaring an emergency to exist and 
Oting funds for its solution. She 
that at no time since 
has the number of 
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Member of Audit Bureau of 


But Province and Ottawa 
Fail to Agree on 
Terms 


CONTROL SOUGHT 


Dominion Suggests Creation 
of Federal District in 
Drought-stricken 
Area 


From Our Own Correspondent 

OTTAWA—Grave anxiety is man- 
ifest at Ottawa with regard to the 
economic condition of Saskatche- 
wan, and while negotiations to date 
have failed to bring agreement as to 
the terms of Dominion assistance, 
the dimensions of the financial prob- 
lem are revealed at approximately 
$60,000,000. This money, it is beliey- 
ed, is urgently required to serve two 
purposes: 

1. To meet the immediate, un- 
funded debt problem of the prov- 
ince, and 

2. To enable the provincial gov- 
ernment to cope with drought con- 
ditions during the coming winter 
and spring. 

Clash With Ottawa 


The Saskatchewan Government, it 
is learned, has presented its case at 
Ottawa showing an- urgent need of 
money to the extent indicated. The 
presumption is that the province 
fears that the Dominion must come 
to its assistance and provide, either 
by casi or loan, the greater part of 
this money. 

The Dominion cabinet after giving 
the problem serious consideration 
has. not been able to arrive at a 
decision, save on one point. It has 
been suggested to the provincial 
government very forcefully that in 
so far as the requirements of the 
coming winter and spring are con- 
cerned the province should surren- 
der completely its jurisdiction over 
a substantial part of the drought- 
stricken area and it the Do- 
minion to govern, fina 
a Federal district.. This, the prov 
~_ has found itself unable to agree 
0. 

Finances Chief Problem 


The main problem of Saskatche- 
wan is hedged about by minor prob- 
lems and on these there have also 
been negotiations. Such a one is the 
problem of removing 75,000 head 
of.cattle from the drought area (an- 
other fifty to seventy five thousand 
head. are. in similar dire straits 
in Manitoba and Saskatchewan) in 
order to save them from starvation 
- their owners from a complete 
oss. 

But the main problem facing the 
province is one of financial embar- 
rassment and it is obvious that 
something will have to be done at 
Ottawa to meet the emergency in 
the immediate future. 

Unfunded Debt $50,000,000 

The Gardiner Government, it is 
understood, faces a short term, un- 
funded debt problem of close to 
$50,000,000. Of this some $29,000,000 
is \owing to Ottawa on one year 
treasury bills and is by no means 
urgent. But the Gardiner Govern- 
ment found that the former ministry 
had borrowed $11,000,000 from the 
banks on treasury bills and the 
banks are requesting repayment. 
The recent long term loan of $3,000,- 
000 was used to reduce this debt to 
the banks. 

There are rural relief accounts of 
last winter outstanding to the 
amount of $5,900,000. This money 
is owing to merchants, commission 
men, implement companies, oil com- 
panies, railways and a host of pri- 
vate citizens. It must be paid. 

A debt of $480,000 on account of 
relief settlement is owing to land 
companies and private individuals 
who sold property and equipment to 
the province to be used by new set- 
tlers. Road contracts call for pay- 
ment of $150,000 to contractors. 

Dispute Ottawa Guarantee 
“These, it is understood, are the 
more pressing items in the prov- 


ince’s debt problem. It is probable Zell 


that some of them will be refunded 
by long term loans but a substan- 
tial loan from the Dominion would 
seem inescapable unless the debts 
are to be repudiated. As a matter 
of fact, members of the old Ander- 
son Government declare that they 
received promises of loans to cover 
most of them from the Bennett Gov- 
ernment, before the expenditures 
were made. But there is nothing in 


(Continued on page 2, col. 6) 
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Head of Canadian Cottons; who'ees |’ 


chosen at Winnipeg as new presi- 
Canadian Chamber of Com- 


dent of 
merce. For. character 


10 CHECK UP 
SHORT WEIGHT 


| When New England Pwr. 
3 Omits Dividend 

| Holders of System’s 6%. De- 
| bentures Partly Protected 


.by Postponement. of Pre- 
‘ferred Dividends 


FOOD STORES)" 


National Survey is Follow- 
ing Disclosures at’ ~ 
, Ottawa 


CHARGES LAID 


Chains and Independents 
Alike Careless — Some Re- 
tailers Develop Trouble- 
proof System 


From Our Own Correspondent 


A TROUBLESOME CHANNEL FOR THE 


- | InternationatProprietaries 


OTTAWA.—A nation-wide check- the 


up on grocers and butchers has been 
launched by the Trade. and Com- 
merce Department as a result’ of 
evidence brought to light.in a sur- 
vey of such establishments at 
Ottawa. 


— 


Tt was found at Ottawa that many| 


The Ottawa survey, contrary. to| In 


statements that have been made in 
some quarters, did not reveal that 
so-called chain stores are the chief 
offenders. Chain stores and private 
merchants of the corner store vari- 
ety were equally careless with their 
weights and both contributed to the 
sum total of fines imposed. . 

‘As a result of the information ob- 
tained in the Ottawa prosecutions 
it was decided to check over these 
retail establishments in all . the 
larger cities of the country.. Inspec- 
tors are now operating at Montreal 


ternational . 
tem, one of the two major divisions 
of ‘International Pa and Power 
Co., receives about $1,600,000 a year 
in cash income from New England 
Power. ‘With New England Power 


International Hydro has outstand- 
ing $30,000,000 of 6 per. cent con- 


and Toronto and will proceed west | 49 


probably next week. 
Scales at Fault 


It is not contended by the depart- 
ment nor was there anything ad- 
duced in the evidence given in the 
Ottawa prosecutions to show that 
merchants deliberately short 
weighted customers. On the con- 
trary, the evidence showed that most 
merchants buy scales which they be- 
lieve are faultless and they do not 
have these scales tested as often as 
they should do. Moreover a good 
deal of the short weighing occurs 
in packaged goods and it was shown 
that this was due largely to care- 
lessness. Going over large numbers 
of these packages it was found that 
they were over-weight just as often 
as under-weight. The department 
laid no charge unless the goods were 
uhder-weight to the extent, at least, 
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on the class A. was paid up 
to April 15, 1932, but none since. At 
present the System is paying inter- 
est only on its debentures. 


Bondholders’ Fears 
Investors in International Hydro 
6 per cent debentures have been 
apprehensive of some unfavorable 
development because of the marked 
weakness in the price of the issue 


Control Again in English 
Hands 


GOING CONCERN 


negotiated through him. No price 

been mentioned but it is known that 
when the Eno com was pur- 
chased by the late Harold F. Ritchie 
of Toronto in 1928 somewhere be- 
tween $7,000,000 and $8,000,000 was 


T AFFECTED |TOBACCO’ PRICE 
BY ENO SALEIAS.CROP LIGHT 


Ont. Flue-cured Growers 


Confident of Heavy 
: Demand 


me 


GIVE 


two-/ of the Bank of Canada, 


paid. Since then the company has been 


been extended considerably. 


management and name, the control 
simply being turned over by the 
Harold F. Ritchie estate. It is also 
understood that the sale of the class 


for some time. The bid price for the ly 


bonds in Toronto was 49% on Sept. 
11, compared with 53 a week earlier 
‘and about 60 early in June. 

The passing of the preferred divi- 
dend is looked on as a protection 
to debentureholders. While it in- 


While no official pronouncement, 
beyond the bare notice of sale, 
been forthcoming, The 
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Canadian Price Levels Ma 

Suffer From Appreciatit 
of Currency in London — 
and New York ; 


Appreciation of the Canadian 


uss proeioe in secs a 


pound sterling and against the 
erican dollar has aroused some 


of deflationary results in Cas 


_ | financial. circles., 2 


—Drawn for The Financial Post by _R. Keell. 


FOUR REASONS 
After six years in Canada, control] Despite the failure of the manu- 
facturer-grower price agreement 


NEW PILOT 


Highlights 
of thé week 


Leaders Meet 


week's issue include: 
Nation's Business. Page 1 
T. A. Russell on. Massey-Harris. 


a Page 2 

Personal!’ of president, 

A. O. Da oe Page 3 

Charlotte Whitton’s relief plan. 

Wallace. R. Campbell airs tariff 
views. 

Noranda chief talks min. 


- | Graham Ford Towers, first governor 
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says “Can- 
ada first” will be the bank’s policy. 
Views and news of the man who will 
direct the fortunes of the central 
bank for the> next seven years, 

Page 9 


What Bank May Do 
W. C. Clark, the Dominion’s Deputy 


Minister of Finance, explains the| 4 


central bank’sfunctions and what 
it can and cannot do. A clear and 


«| intimate exposition by one of the 


godfathers. of the bank. Page 9 


Biggest Failure 
The treatment given U. S. railroads 
under the. Roosevelt “new deal” is 
termed the worst failure of 


investors. Told by Dr. Gaines T. 
Cartinhour. 


Reports have it that Lloyd’s of Lon- 
don is negotiating to take out pro- 
vincial insurance licenses. Page 13 


Investors’ Index 
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be seen in a marked recession ¢ 
prices for short-term Canadian Go 
ernment bonds, with weakening © 
fects on. other issues, it is fear 
This would prove somewhat 
rassing to the Dominion Ge 


ment which is now planning’ ite 
autumn conversion loan. Similar dee 


flationary effects on commodi 
prices might hinder Canadian bG@ 


ness recovery. 
Movements of Currencies 
Since Aug. 31, the Canadian 
lar has gone up in terms of d, 
The pound has remained practical 
stationary. The American dollar 
depreciated. The net result is. 
sterling is slightly below par in C 
ada instead of at a substantial rp 
ium, and the American dollar. 


Bry 
e ie 


slumped farther. See 


The recent changes in the. tf 
currency levels. against gold 
shown: 

1934 Gold Values of Currencies in 
of 1981 Geld Values 


Sept..10 Aug. 31 July 31. 
% % mn 


such as wheat, coppem | 


silver and gold.is-a direct ¢ 
quence of an appreciated cur 
That is, such commodities § 
sell at a lower price. in a count 
where the currency is at a com 


tively high level, as in Canada, that 


in one where the currency is 


States. , 
Effect of High Pound 


such as the Uni 4. 


There is a strong feeling among 


economists that the stability of at¢ 


sg 


lumber, meat, etc. are sold in ¢ 
of sterling and have produced 
creased revenue as a result of tis 
pound’s rise. Hence, if sterling drops 
substantially bel $4.86, there ig 
some fear that ces for 0 
products may drop in this‘ count 
with distinctly dampening effects 
business in the Dominion. 
If. this interpretation is app 
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BLENDS 


A New Way of Saying 
“The Smartest Hat for Fall’’ 


Successor to “Flight,” that smart. swagger hat 
launched by EATON’S this Spring, “FLIGHT 
BLENDS” has all the distinctive features of its 
predecessor, with the added attractions of new 
mixture to harmonize with the latest Fall suit- 
‘ings, a slightly heavier weight suitable for early 
Fall wear, and a light texture lining. Sises 6% 


to 7%. Priced 


54, 


MEN’S HATS — MAIN FLOOR — QUEEN STREET 


#T. EATON Cures 


| Central Bank Share Offering 
_. .Expected to be Made Soon 


- Offering of $5,000,000 of shares of 
_. the Bank of Canada, the Dominion’s 
- @mbryo central bank, is expected at 
‘an early date. There will be 100,000 
= shares of $50 each to be offered for 
subscription at that price. Subscrib- 
" €?s will have to pay at least $12.50 a 
_ share upon application, the balance 
- to be paid in installments within 12 
' Months as called for by the Do- 
‘tinion Government. 
 * Over-subscription of the issue is 
_ emticipated, although the dividend is 
limited to 4% per cent cumulative. 
- Dealers have been flooded with re- 
@uest§ for shares and so lms the 


Plan to Reduce 
= , Farm Mortgage 
Interest Rates 


; Hon. Duncan Marshall, Ontario 
‘Minister of Agriculture, told a re- 
cent Toronto gathering that interest 


— action though it is believed 
t no definite steps have been 
worked out yet. 

‘There is considerable speculation 
in mortgage company circles as to 
just how this matter might be ac- 
complished. Of the 200,000 regular 

» farms in Ontario it is estimated that 
_ Mearly half are mortgaged. Of this 
» mumber some 17,500 are financed by 

the Agricultural Development Board 


= of the Ontario government with an 


interest rate of five per cent. The 
bulk of the remainder, approximate- 
ly 80 per cent are understood to be 
; held in private hands with the in- 
_ terest varying from five to eight or 


> . even nine per cent. . 


Institutions such as loan and trus 
companies and life insurance com- 
panies have not been greatly inter- 
ested in this business since the pro- 
‘vincial authorities entered the field 
ever 10 years ago. 

» It is understood’ that an act of 
the provincial legislature is con- 

_ templated which would arbitrarily 
- ®educe all interest rates on such 


ow 


Department of Finance, Ottawa. The 
shares are expected to sell at a pre- 
mium because central banking is 
eminently profitable throughout the 
world and the cumulative dividend 
is considered “a sure thing.” Com- 
mercial bankers feel that the new 
institution cannot help making 
profits. The cumulative nature of 
the dividend and limited liability of 
Shareholders are among the attrac- 
tions to investors. 

It is probable that subscription 
books will be kept open for several 
days to allow those at distant points 
to make application for shares. 


such legislation would run foul of 
the British North America Act or not 
is a disputed point. 

Other measures contemplating 
government security behind ap- 
proved mortgages or a considerable 
extension; of the activities of the 
Agricultural Board are also antici- 
pated. At present, however, the De- 
velopment Board is not fur- 
ther loans and it is understood that 
the total money advanced -by it 
already, some $55,000,000, exceeds by 
over 50 per cent the amount avail- 
able from the Ontario Government 
Savings Offices, which were created 
to furnish the funds for the gov- 
ernment farm mortgages. 


End of Commission Rule 


Foreseen for Aylmer 

Town of Aylmer, Que., has so ad- 
justed its financial affairs that it 
may be able to leave the tutelage of 
the Quebec Municipal Commission 
within a year, according to informa- 
tion received from the town by L. E. 
Potvin, president of the Quebec 
Municipal Commission. 

Debenture coupons due from 1927 
to 1932 may shortly be paid, accord- 
ing to the report. It is hoped that 
collections of taxes within the. next 
year will allow payment of all 
arrears of bond interest. A housing 
debt to the province of Quebec and 
accounts with the Gatineau Power 
Co, are among the matters that will 
have to be settled before the town 
will be given charge of its own 


Mortgages to five per cent. Whether finances, it is understood. 
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FOR THRIFT AT HOME 


Today, as in pioneer times, it is often the 
woman of the household who has the in- 
stinct and ability for coreful management. 
Many women make regulor Savings de- 
posits as a cash reserve to provide for rent, 
insurance, taxes and similar obligations. 


THE 


ROYAL 


* A Household Budget Book is available on request. 
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OF CANADA 
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there has developed: 


“ ..the one vuhdeniable ‘result 
that the extravagant or inefficiegt 
municipality has been bonused at 
the cost of other units of govern- 
ment or of taxpayers in communi- 
ties where services were sub- 
mitted to finer standards of or- 
ganization and control.” ' 
+ 7 = 
AS A mlution ste urges net Se 
centralization, of administration 
at Ottawa (which she believes 
would be not only unwise but im- 
possible) but the appointment of a 
small advisory board to be associ- 
ated with the payment of federal 
grants in aid to provincial and 
municipal relief so that there could 
be brought about: 
“a more equitable, adequate and’ 
efficient system of relief which 
would render better service to the 
recipient afid greater protection 
to the taxpayer.” 


ance for at least the next decade, 
the need for a sound national pol- 
icy is at once apparent. The view- 
points expressed at Winnipeg should 
be translated into action as quickly 
as possible. 


Mr. Filene Airs Some 
Hare-brained Views, 


DWARD A. FILENE, Boston de- 

partmental store proprieter who 
says he is making a fact-finding tour 
of Canada with a view to present- 
ing his conclusions to President 
Roosevelt has given utterance to 
a surprising amount of twaddle if 
press statements credited to him are 
to be believed. 

In an interview in Toronto he 
stated that governments in Canada 
should spend money lavishly re- 
gardiless of balanced budgets or old- 
fashioned notions of that sort. They 
should borrow lavishly from the 
United States on the strength of 
good credit and use it “to wipe out 
fear”. “When it comes time to pay 
back that money” he told a Toronto 
Daily Star interviewer, “in, say, 20 
years—this country would be and 
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conference with the very men they 
denounce. And, still more curious, 
they come to “Big Business” seek- 


eee by Hon. Harry Stevens's 
bitter assaults on a leading Cana- 
dian packing company, one would 
never expect that his colleague, 
Hon. Robert Weir, would come to 
the’ packing industry with the ex- 
ceedingly difficult problem of the 
distress slaughtering of some 150,- 
000 western cattle. Nor would the 
public ever guess that the compan- 
ies not only sat in with members of 
the Federal and western’ govern- 
ments to discuss this problem, but 
turned aside, completely, from their 
supposedly full-time job of,dividend 
a ag npr al hylan! gy 
very vexing problem, They combed 
the country for accurate informa- 


Fortune of Massey-Harris 


Tied to That of Farmers 
Company’s Employment Drops 75% With Decline of 


Western A 


gricultural Purchasing Power—Lenient 


Collection Policy is Dictated By Sound Business 


The published reports of two Can- 
adian and five United States imple- 
ment companies showed a loss in 
the last three years of $54,000,000, 
T. A. Russell, president of Massey- 
Harris Co., told. delegates to the Can- 
adian Chamber of Commerce Con- 
vention in Winnipeg this week. 
After stating that the success of in- 
dustry and farming were wrapped 
up together in Canada in a way 
which nothing could separate, Mr. 
Russell revealed how the fortunes 
of the Massey-Harris Company had 
varied with those of the average 
Canadian farmer. 

Purchasing Declines 

As the purchasing power of the 
farmer declined so did the demand 
and output for farm implements. In 
the case of the Massey-Harris Com- 
pany, he said, employment dropped 
from 4,900 in 1929 to an average of 
less than 1,200 for the years 1931, 
1932, and 1933. “Not only has this 
proved a hardship for the men 
thrown out of employment through 
no fault of their own,” he said, “but 
it has tremendously affected their 
purchasing power, their ability to 
pay taxes and, generally, to contrib- 
ute their quota to Canadian pros- 
perity. Likewise, the investor who 
has had no return on his invest- 
ment has had to curtail his expendi- 


Notwithstanding a certain clash- 
ing of interests of the farmer and the 
agricultural implement manufacturer 
in regard to prices of goods and rates 
of interest on notes, Mr. Russell 
stated that the two sides had much 
in common, particularly was this so, 
he said, in regard to taxes and the 
Canadian railway problem. Taxes 
paid by the Massey-Harris Co. in 
Canada, not including customs dut- 
ies, but merely municipal, provin- 
cial and federal, amounted to ap- 
proximately five per cent of the to- 
tal sales for each of the last three 
years, he reported. Freight charges 
cost the company approximately 10 
cents out of every dollar of sales. 

“The farmer must be able to pur- 
chase and pay for implements if 
the agricultural implement manufa:- 
ture is to continue operations,” 
stated Mr. Russell, The farm equip- 
ment manufacture must be strong 
enough to have satisfactory machin- 
ery, service and repairs always avail- 
able and to support a system of de- 
ferred payment in settlement there- 
for, if the farmer is to prosper. 

No Security 

Mr, Russell explained how the 

manufacture of farm machinery con- 


tures and has been a poor customer | frst 


either for the farmer or for indus- 


try.” - 
Collection Policy 


On November 30, 1933, Mr. Russell | th 


stated that his company had 32,492 
farmer accounts in Western Can- 
ada. Believing that the company’s 
interests were identical with those 
of the farmer no harsh policy of 
collection had been adopted as it 
was believed that it would drive the 
farmer, off the’ land, thus! proving 
disastrous to the farmer and the 
company which hoped to sell him 
implements. ‘ sd 

A policy of co-operation had been 


the not-too-ample-protection of a 
barbed wire fence. However, all 
had benefitted. But the last four 
years, he said, had brought out a 
condition where everyone concerned 
in this development had been faced 
with disappointment and loss, not 
always uniform or fairly distributed, 
but nevertheless universal. 
Big Advance 
The tremendous advance result- 


ts 
ae war Gane ic te ae 


Such a lenient course was not dic- 
tated by charity, stated Mr. Russell, 
but because it was believed to be 
sound business under existing con- 
ditions. Nothing that had 
in recent years had shaken the faith 
of the executive in the soundness 
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goods which had a “protected” value 


in 1981 of $2,062,000,000 could have 


been purchased for approximately 


$1,636,000,000, a difference of $426,- 
000,000. vo 

There is no argument on the man- 
ner in which this figure is reached, 
but objection is taken to the as- 
sumption that manufacturers, as a 
group, have taken full advantage 
of the protection accorded. In iso- 
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ARE 60 MILLION 


4 qe 
(Continued from page 1) 

writing and Ottawa now 
the truth of these statements. 

Re ee on o 
sing need of finding money to carry 
drought - jmpoverished farmers 
through the coming winter and 
spring. Seed grain will run to $6,- 
000,000. Feed and fodder for live- 


lated cases this has no doubt been | about 


done, but it is very questionable to 
say that the whole manufacturing 
industry has been subsidjzed to the 
extent of the average ad valorem 
duty. If one takes for comparison 
the United States with its vast do- 
mestic market, low manufacturing 
costs and a standard of living com- 
parable to our own, it can be shown 
that there are many essential pro- 
ducts manufactured and‘sold in this 
country at a price which does not 
bear out Professor Rogers’ claim. 
A great deal of work would be en- 
tailed in ascertaining the degree to 
which the tariff has added to the 
cost of godds, but it is only reason- 
able to assume that the tariff added 
much less to the cost of manufac- 
tured goods than is stated by Profes- 
sor Rogers, whose figures of $426,- 
000,000 should be considered as a the- 
oretical maximum and not as the 
actual amount paid by the consumer 
for the protection afforded to Can- 
adian industry by the tariff. " 


Imperial Oil Sales 
Are Well Maintained 


Imperial Oil sales of all 
products in 1934 have been . 
well maintained in all parts of 
Canada. The advance of the 
Diesel engine in popularity 
continues to call for a greater 
sale of fuel oil and a large 
tourist traffic in June and July . 
contributed to greater revenue 
in sales of gasoline. Complete 

- comparative statistics of tour- 
ist traffic are yet lacking but 
reports from stations indicate 
that there has been an increase 
in 1934 over 1932 in spite of 
the increase in value of the 
Canadian dollar as measured 
in United States money. 

Other major companies are 
understood to have had a simi- 
lar experience. The sporadic 
price wars mentioned pre- 
viously have been confined to 
restricted areas and because 
price cutting has been made 
unprofitable it Is not expected 
that there will be any general 
increase at the moment, 


over production in many lines today, 
he preferred to agree with Henry 
Ford that there could not be any 
over production of a true character 
until every human physical want 
was practically satisfied. The prob- 
lem, he said, was one of more effi- 
cient exchange of goods and services 
which should be shared by all, 
rather than one of restriction. 


Ore at Pickle Crow Mine 


Said to Average 1 oz. a Ton 

John E. Hammell, president and 
managing director of Pickle Crow 
Mine, in the Patricia district of On- 
tario, has told The Financial Post 
that ore exposed to date on the prop- 
erty averages over one ounce gold 
per ton. This includes 761 ft. at the 
375-ft. level, 875 ft. at the 250-ft. 
level, and 200 ft. at the 125-ft. level. 
Drifting in ore is being continued on 


each level. 
Mr, Hammell reports that the main 
part of the mill is teady for machin. 
ery, which has been ordered, and 


which must also apply to urban re- 
lief. 
Some Progress Made 

The Gardiner Government, it ap- 

pears, has made some headway with 
problem, Insurance and mort- 

gage companies have informally 
agreed to finance seed grain loans, 
under a government guarantee, and 
the agreement will probably be of- 
ficially announced at the impending 
conference to be held at Regina. 

But the other $12,500,000 still 
eludes the province which is striv- 
ing te persuade Ottawa to lend the 
money. .Ottawa replies that the 
drought area will be taken over if 
the ‘province so wills, but it will 
only,.be. taken over as a Federal 
district: 

‘Finest Part of Province 

Perhaps one of the reasons why 
the provincial government has so 
far declined to -surrender territory 
to Ottawa is that the drought sec- 
tions amount to a substantial part 
of Saskatchewan, are’ as 
the finest agricultural lands in 
West, and the province fears 
changes which Ottawa might make 
in the agricultural’ industry there- 
in. 


This, of course, raises the broad 
question of what is to become of 
the drought areas of the West. There 
are 1,000,000 acres in toba, 
2,000,000 acres in Alberta and pos- 
sibly 4,000,000 acres in Saskatche- 
wan. These 7,000,000 acres have been 
burnt up four years in succession 
and the growing, impression in 
Eastern Canada is that they are un- 
fit for agriculture. Much is being 


per farm, 
true that in 1931-32-33, the 


turns farmers. The prc 
it is contended, is 

pelling the 

of the re in-a 
ficient money to 
bad years.. 


SAY EARNINGS 
+ NOT AFFECTED 
BY ENO SALE 
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~ CUSTOM 
_ TAILORING 


Personal and individual ‘are the two 
words which possibly best describe this 
business of custom.tailoring.. A visit to 


Simpson’s Custom Tailoring 


of interest. 


Shop will be - 


The Store for Men—Second Floor 


THE 


: 1983. Dividends have 
been generous and have included 


acrent SIMPSO 


COMPAN 
LIMITED 


$2.60 per annum payable quarterly 
and a participating dividend with 
Class B, The Class A shares are non- 
callable and non-voting except when 
six quarterly dividends are in ar- 
rears. Otherwise the Class B shares 
carry all votes. In liquidation both 
classes rank equally. Originally 
there were 210,000 of Class A shares 
issued and 105,000 Class B, while at 
the end of 1933 outstanding Class A 
amounted: to 223,265 and Class B to 
112,500. It is understood that the 
estate of Harold F. Ritchie control- 
led the issue of Class B shares, and it 
is this control which has just been 
sold. 

Among the principal assets of the 
company at the close of the last fis- 
cal year were cash $1,244,363 and 
trademarks, formulae goodwill, etc., 
$6,060,339, which together with mar- 


——— | ketable securities, buildings, invest- 


Class “A” divds., reg. 580,489 
Class “A” divs., partic. 29,025 
Class “B” divds. .... 117,000 


ments in other companies, etc., ag- 
gregated $10,022,204, exceeding total 
liabilities, the main item of which 
was capital at $8,173,855, by $1,242,- 


ded 
332.467 $23. The company has«no fun 


debt. Working capital at the close of 


the last fiscal year was $2,388,416, 
;| which showed a steady growth from 


Goodwill 1. "ase "os 


1929 when it stood at $1,859,727. The 
consolidated balance sheet of the 
company in detail since 1932 is as 


Deferred 
After representing J. C. Eno Ltd. 


as a substantial interest in Minards 
Liniment Co., Ltd. 

By end of 1933 the properties 
of In o onal Proprietaries con- 


eleven manufacturing 
plants ited in London, England; 
Toronto, Buffalo, Berlin, Paris, Bar- 
celona, Australia, Mexico Ar- 


it cate 
10,022,204 10,044,572 


Plant, ete. 
Trademarks, 


605,526 670,141 
8,173,855 8,173,855 
1,242,823 1,200,576 


ee aigee 
10,022,204 10,044,572 


BANKFIELD PROTECTS 
STRIKE OF ORE BODY 


Purchases Two Claims from 
International Mining 
. .Corp. 

From Our Own Correspondent 

SUDBURY. — Bankfield Gold 
chased two claims located on the 
southwest border of its property in 
the Little Long Lac area, ffom In- 
ternational Mining Corp., 
to protect the strike of its south ore 


. A.\H. Cockeram, in whose 
these claims stand on the map, 


the deal. | : 
the sinking of 
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For the current. year, 
alone will be at least $70,000,000. 


Persons on relief in Canada have 
never dropped below the 1,000,000 
mark since October 31, 1932. . 


Adults in receipt of relief in Can- 
ada in this period have been over 
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400,000. 


The number of heads of families 
has, not dropped “below 200,000 per 
month since October 31, 1932;-the 
number of single persons has run 
anywhere from 70,000 to 425,000. 


Experts at Geneva estimate world 
unemployment in the past twelve 
months varied between 23,000,000 to 
29,000,000 affecting at the current 
time not less than 100,000,000 people. 


These are some of the startling 
facts given this week. by Charlotte 
Whitton, executive director“of the 
Canadian Council on Child and 
Family Welfare before the annual 
meeting of the Canadian Chamber 
of Commerce at Winnipeg. 

Plea For National Leadership 

Moking a strong plea for national 
leadership in Canada in respect of 
relief problems, Miss Whitton traced 
the genesis of this problem since 
the federal government Decem- 
ber 14, 1920, first ‘adoptel a policy 
of reimbursing, as an emergency 
measure, disbursements .made to 
meet unusual distress by municipal 
and provincial governments. This 
particular policy (implemented by 
an order in council dated January 
2%, 1921) authorized an appropria- 
tion of $500,000 ‘to pay one-third of 
the emergency relief disbursed by 
the municipality.” A further striking 
fact is that since that date, there 
have been eight out of the 14 years 
in which the federal government 
has deemed the emergency in Can- 
ada to have been of sufficient pro- 
portions to warrant federal aid. 

Responsibility is Local 

Throughout this entire period, ac- 
cording to Miss Whitton, the prin- 
ciple enunciated in 1921 has been 
preserved practically in tact; name- 
ly “that the relief of unemployment 
is primarily the responsibility of the 
provinces and the municipalities, 
that the federal power was justified 
in participation only in the face of 
an unusual emergency condition 
and then on a contributory basis 
only, leaving responsibility to prov- 
ince and municipality or administra- 
tion and detailed policy.” ’ 

Magnitude of Problem 

To give sorhe idea of the magni- 
tude of the problem, Miss ‘Whitton 
cited the figures-shown above and 
pointed out that while total direct 
teliet in the winter in 1930-1931, 
possibly did not exceed. 150,000 
persons, it rose in the peak period 
of the winter and early spring cf 
1933 and 1934 to a high point of ap- 
proximately 1,500,000. She does not 
believe that at any time since Octo- 
ber 31, 1932, has the total fallen be- 
low the 1,000,000 mark, . 

Taken in conjunction with unem- 
ployment of the statistics of the In- 
ternational Labor Office which in- 
dicates an unemployment volume in 
the last twelve months of between 
23,000,000 and 29,000,000 and which, 
according to the Child Welfare Com- 
mittee of the League of Nations must 
mean that “at the current time, 
there are not less than 100,000,000 
people either ordinarily employed 
or their dependents in need because 
of the world-wide lack of work.” 
Miss Whitton expressed her belief 
that we cannot escape from the con- 
viction that such conditions prevail- 
ing over such a length of time and 
involving such a percentage of the 
ordinarily employed population and 
their dependents “cannot be regard- 
ed as temporary or as susceptible to 
effective treatment on other than 
& basis of the most profound study 
and intensive statesmanship.” 

For this reason, she expressed her 

ef that the question of relief can 
only be regarded as part of the 
whole responsibility resting upon 
government today “although the 
first challenge of the situation is 
for a consideration of relief on 
broad national lines as part of a 
Problem of national significance 
and even international scope.” 
Must Be Handled Locally 

Although the problem is national 

in its scope, Miss Whitton urged 


“that there can be no effective argu- 
ment for the treatment of the indi- 


vidual in a country as widely 
diversified as Canada, other than on 
& basis of local administration.” 
“It is within the municipality and 
Within the neighborhood that the 
needs can be ascertained and the 
Most effective treatment applied and 
the constitutional structure of the 
Country is not wrong from the point 
of view of practical treatment in 
Placing the social core of the peop 
4 y upon the provincial and 
centralized municipal units of 
government. Therefore, logically 
and ultimately, the emphasis of 
treatment for the individual in need 
should rest with the unit nearest to 
$ problem and care. 
“However, when the causes con- 
buting to his condition and when 
e financial provision for meeting 
both rest in increasing degree 
on considerations, national in extent, 
na —- cannot be ignored of 
thought and planning 
ich will assure the most effec- 
ve and adequate services through 
the local and provincial units. 
Wide Range of Efficiency 
“With nine provincial govern- 
canta in Canada and 4,207 muni- 
of alities, the range of adequacy and 
efficiency in the organization 
2 ee relief services can 
especially when it is 
remembered that in many areas the 
Teliet fheidence runs es high as 30 
the cent of the popula on and that 
oonieipal system of government 
= changing every twelve 
ota Sars 
to the 
demands of the 


“The res situation has been 
of standards, service 


that a range 


been a heavy drift of an interprov- 
incial and interprovincial accumula- 


tion of relief beneficiaries to the| 


adian city alone with less. than 
4,000 families on religf could ascribe 
nearly one-quarter of them to such 


the tax payer and family alike; an- 
other municipality might have a 
wide open rent policy, and a wide 
open payment of taxes for the home 
owner on relief, 

“One municipality or an entire 
province might attempt to set. up 
adequate minimum food standards 
at minimum eost and another muni- 
cipality offer a wide open ‘voucher 
or cash relief system. As a matter 
of fact it is quite possible that a 
scientific inquiry would show that 
one large Canadian municipality 
alone threw away in the excess 
cost of an ill-regulated relief policy 
in each month, over a period of a 
year, as much as another entire 
province, and that not a small one, 
had been able to save in a year, by 
an attempt at more scientific organ- 
ization and control. 

National Angle Also 

“Looking at it from the other 
angle of the family or individual in 
need, the situation has been equally 
difficult in that many of the lines 
of treatment which might promise 
improvement of their position could 
not rest upon local provision, but 
called for broad schemes-of national 
stimulus and large scale application. 

“To quote but one example, the 
hundreds of thousands of idle ‘teen 
age boys and girls across the coun- 
try offer a challenge that must be 
met by broad policies and a tremen- 
dous stimulation of public interest 
and provision or to take another 
example, the homeless single man, 
able bodied and unemployéd, was 
offering a problem reaching a state 


of crisis in the summer of 1932, when- 


on.a national basis or interprovincial 

basis responsibility was assumed for 

the operation of relief camps either 

under the Dominion or provincial 

authorities in the western provinces. 
Relief Im 


“It is not argued that the situation 
calls for a centralized Dominion re- 
lief administration. On the other 
hand it is admitted that this would 
be impossible. It is argued, how- 
ever, that in the face of conflicting 
provincial claims and intense, prov- 
incial autonomy the federal power 
can and should attach to any pay- 
ment of money from the people of 
Canada as a whole such conditions 
as will safeguard its expenditure 
when it is administered by citizens 
of one municipality or one prov- 
ince, in so far as the contribution to 
that municipality or province comes 
from the country as a whole. It is 
also argued that the nation wide 
nature of the causes and treatment 
of the problem call similarly for a 
correlated national outlook in the 
methods followed either'in relief or 
in any other aspect of crisis. 

No Constitutional Problem 

“It is submitted that this condi- 
tional control can be effectively 
established without constitutional 
amendments of the British North 
America .Act or that at least, an in- 
expressibly greater degree of such 
indirect control could be exerted 
under existing legislation. Such 
precedents in legislation and admin- 
istration as the Technical and Voca- 
tional Education Acts, the Old-age 
Pension system, aid of various types 
to agriculture, etc., are submitted 
as proof of the application of the 

rinciple which it is argued should 

introduced into a more effective 
control of the relief situation in 
Advisory Board Urged 

“It is submitted that without dup- 
lication of municipal 6r provincial 
machinery, or without the setting up 
of administrative personnel or in- 
spection of a duplicating |nature, 
a small advisory board asso- 
ciated with the payment: of ry 
grants in aid to provincial and mu- 
nicipal relief, could bring about a 
more equitable, adequate and effi- 
cient system of relief which would 
render better service to the relief 
recipient and greater protection to 
the taxpayer. 

“Under such a plan the Dominion 
power would not undertake to fix 


le|or approve rates in respect to per 


capita grants for this or that mu- 
nicipality or province nor deal with 
all the minutiae of relief adminis- 
tration and control. It would rather 
become the advisory board to which 
each province would submit its de- 
tailed project for the adequate 
handling of its relief problem, set- 
es eacsiieenintiockensseaemeaitatilate 


on relief were being efficiently con- 
trolled and not excessive or un- 


of relief beyond what the province 
and municipality could reasonably 
carry itself and the conditions which 
should attach to federal aid in the 
granting of such. payments. The 
basis of aid could be set up initially 
on an arbitrary basis for a period of 
say three months and could then be 
issued on an accountable advance 
basis every thirty days. 
“Meanwhile, through the statis- 
tical resources now available within 
the Dominion Bureau of Statistics, 
a reliable calculation could be made 
of what might be regarded as the 
normal load within the different 
provinces and different municipali- 
ties, and when, having regard to all 


to the point where it could be met 
within these resources, the federal 
power would withdraw from par- 
ticipation. 

Could Decline Aid 


their administration or standards as 
in the opinion of the federal advis- 
ory board should be made in fair- 
ness to the relief recipient and the 
other units of government in Can- 
ada, the federal power would simply 
decline to advance federal resources 
and subsidize such services, leaving 
the province or municipality, which 
declined to accept a grant in aid on 
the conditions laid down, to meet 
its needs in its own way, in other 
words as Queen Elizabeth is quoted 
as having said to Philip of Spain, 
‘Why not let the Netherlands go to 
hell in their own way?’ 

“Such a system, it is argued, would 
shortly enable the federal power to 
make periodic payments on an ab- 
solutely scientific basis to the dif- 
Yering provinces and would gradual- 
ly and effectively bring about pri- 
mary assumption of responsibility 
for relief on the part of the prov- 
inces but along lines that, while 
chatacteristic of each, would sub- 
able and comparable nature in all 
nine and, by reversion, in all the 
municipal units. 

Aims to be Achieved 

“The effective treatment of un- 
employment need today must in- 
volve the stabilization of employ- 
ment, the introduction on a sound 
actuarial basis of contributory un- 
employment insurance in applicable 
industries and various measures of 
assured contributory savings to meet 
dependency from various uncontrol- 
lable bat assessable causes. 
stimulation of works programm: 
of such projects as controlled set- 
tlement, slum clearance, adequate 
minimum remuneration for employ- 
ment and decasualization of the 


labor supply are all an integral part | high 


of better social planning for the 
community that has the courage to 
realize that we are living in 1934 
and not in 1834 or even in 1914. 
“All of these greater major prob- 


major insistence upon 

sole line of treatment. It is probable 
that the best way to assure such 
freedom is to place relief adminis- 
tration ‘primarily on Pp 

units but it is equally essential tha 
it should be subject to scientific 
organization to assure that it does 
not even more seriously clog up the 
operation of such com: ve 
broad plans of | trea of the 
whole problem.” 
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a moment of boredom. 
Mr. Dawson refuses 
sideration 


sugg 
en with half his experience. 
oi 
man of medium height with blue 
eyes, fair complexion and hair that 
ce was a sort of cross between 
en and golden. The ardors of an 


active brain have thinned the hair 
The remaining hair, as 


many and he is strenuously admired 
by those who know him best. The 
general popularity is not to be won- 
dered at; there are few men with 
such an inStant interest in the people 
they meet and their problems. He is 
unaffectedly and whole-heartedly at 
one and the same time a level- 
headed business man and a sincere 
Christian whose philanthropic activ- 
ities—for which he receives no pay 
and which cost. him money—are 
nearer his heart than what he does 
for money. He brings his business 
sense to his work for his church, 
for the under-privileged, for the 
young men and for the general well- 
being of the community and the 
nation. But his business success is 
all the greater because he brings 
to it his interest in men, his desire 
to:make things steadily better and 
to enlist sympathies of all concerned 
in making things better still. 
Disproves St. James St. Myth 
One Toronto man, commenting on 
Mr. Dawson’s selection, said, “The 
thing that strikes me most about 
Dawson is that ‘he is the antithesis 
of all that the-public is being taught 
by many demagogues to associate 
with St. James St. St. James Street 
has become in some parts of Can- 
ada a synonym for cold, selfish, fin- 
ancial exploiting of the rest of Can- 
ada. It is not true of most of the 
leading men in Montreal and there 
is no man of whom it could be less 


ped 

Hard work, high character and 
exceptional capacity, explain ade- 
quately A. O. Dawson's rise in Can- 
adian business life. His powér to 
work constantly and effectively 
every day and every’evening prob- 
ably is derived from two sources: his 
early and healthful environment at 
New Bandon, the settlement estab- 
lished on the Bay of Chaleur by~his 
parents; and the splendid heredity 
on both sides from hard-working 
and enterprising ancestors. 

There was one piece of luck, one 
windfall for the Dawson family, 
that enabled them to give A. O. Daw- 
son the opportunity to have a good 
school education at Campbell- 
ton, N.B., and later to take a busi- 
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Textiles Co, He was'a junior clerk 
without. influence but there was 
nothing for his seniors to do but 
advance him because he mastered 
every job, studied every problem 
and made himself necessary. Hand- 
ling the firm’s correspondence he 
became familiar with problems of 
selling as well as factory problems. 
combined knowledge made it 
erstandable why the late D. Mor- 
rice in 1905 asked him to go on the 
Board of the Canadian Colored Cot- 
ton Mills Co., which later with other 
mills became Canadian Cottons. 
When Canadian Cottons was 
formed in 1910 D. Morrice was presi- 
Went, the late C. R. Hosmer vice- 


made. managing director. He be- 
came vice-president in- 1914 when 
Mr. Morrice died and C. R. Hosmer 
became president. In 1916 D. Mor- 
rice & Co. was merged with Can- 
adian Cottons and selling has been 
attended to by the company direct 
since then. It could do so with profit 
because of A. O. Dawson. 

Other companies began to seek 
his services when they were in 
trouble, or needed help. At present 
he is president of Belding-Cor- 
ticelli, Dominion Woollens & Wors- 
teds, Cornwall & York Cotton 
Mills, and director of the Bank of 
Montreal, Crown Trust Co. and An- 
glin Norcross, Ltd. He was presi- 
dent of two brick companies, was 
on the board of a fire insurance 
company but of late years expand- 
ing interests have made him see the 
necessity of limiting his activities 
somewhat in a business way. ' 

‘ Has Happy Family Life 

Mr. Dawson is rounding out his 
business career in a conspicuous 
manner. His various sutécesses have 
never been ‘the result of self-seek- 
ing; he has sought the work some- 
times but the jobs have always 


sought him. His family life has been | : 


singularly happy; his wife comes 
from the gifted Le Rossignol family, 
and his children have had excep- 
tionally brilliant courses at McGill 
University. One son, Howard, is a 
specialist in radiology. His daughter 
Katharine took the gold medal at 
McGill Medical two years ago and 
married Davidson Ketchum, as- 
sistant professor of psychology at 
the University of Toronto. Dr. How- 
ward Dawson’s wife is a daughter of 

the author of “Mag- 


Our. LONDON ‘Office 
The London Office of The Domini ion Bank at No. 3 Ki 
William Sc., E.C.4, is situated at the financial centre 
the city. A London-trained stiff and foreign connections 
of high standing facilitate transactions in Exchange on 
all foreign Countries. 
Canadians in London are invited to make our London 


Letters may 


Our Letters of Credit, 


be addressed to Canadian 


our London Office to be forwarded as‘ desired. Prompt 
service on telegraph and cable transfers. : Deecke 
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gathers with a diverse group. 
fessors, lawyers, doctors, finan 
business men, manufaeturers, scien- 
tists known as the Fortnightly Club 
to talk over every subject under 
the sun, each in its turn. Men with 
diverse make their contri- 
butions to the dicussions on national 
and international problems of a so- 


led directly and naturally to his new 
honor. The willing horse is still 
getting the big loads but as usual 
he will find scores willing to work 
with him. Few men in the sixties 
do so much work. Some say that for 
some years Mr. Dawse1 has been 
trying to withdraw from some of 
his activities in order to concentrate 
onthe most important but the diffi- 
culty is that his associates in each 
enterprise or association want’ him 
to do his withdrawing in some other 
quarter, 

Recently the University of New 
Brunswick. made ‘Mr. Dawson an 
LL.D. on the occasion of his deliver- 
ing the Baccalaureate address. That 
was fitting but now the College of 
Heraldry should give him a crest 
consisting of a grindstone rampant 
on a shield of azure. And countless 
young men might look_on that shield 
and ponder well whether the grind- 
stone might not get them much. far- 
ther than “a silver spoon” or a “pull” 
or a “drag” or “influence” or “a rich 


spon 
wife” or “easy money.” But they anyone 
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CALYDOR SANATORIUM 
ON LAKE MUSKOKA 


Established 1916 
Under 


Enlarged 1923 
the direction of Calydor Sanatorium, Limited. 
ye DIRECTORS 


“BALI B. PEP Pit Eo Peosidett, 


\,, Mince neta 
REV. D. BRUCE MACDONALD LLD., 
ON. S. C. MEWBURN, K.C., 


Cc. D. PARFITT, 
Managing 


M.D., C.M., F.R.C.P. (C), 
Medical Director. 


? you have tuberculosis you may regain health if you act 


wisely and promptly. 


Sanatorium treatment is now universally considered to be the 
safest and quickest way of curing patients suffering from 
pulmonary tuberculosis. The essence of this treatment is the 
supervision of every detail of the patient's life by skilled and 


physicians. Thorough study 


of each individual 


experi 
with all the facilities of a modern medical -clinic is essential, 


and this must be supported by a 


methods of 


pplying special 
treatment that science and experience have found valuable. 


Calydor Sanatorium offers th 


in a 


ese opportunities building 
that is exceptionally comfortable and homelike, in a delightful 
setting, and in a fine climate both summer and winter. 


All forms of tuberculosis are treated here, also hay-fever, 


bronchitis and asthma, for which 
and other illnesses too which can be 


care, 
Consult your physician about coming. 
A booklet giving fuli information will be sent on request. 


Address Calydor Sanatorium, Gravenhurst, Ontario. 


climate is well suited, 
efitted by institutional 


112 miles north ‘of Toronto by CNR, 106.miles on the King’s 


Highway. 


should remember that behind the 
hard work was a tenacious mem- 
ory, an unflagging interest, a sym~ 
pathetic understanding and a happy 
disposition. He is a builder, not a 
fighter. In other words, he is con- 


not sought to defeat fnen but has|the second most important product | 


offered to work with them for com- 
mon ends. He is sincere 


taneous, able. Ask 
that knows him for a char- 


acter reading and most will go mt 


farther than this. 


Copra in Fiji 
Copra, which is the dried flesh 
structive, not destructive. He has|the fruit of the cocoanut palm, 


of the Fiji Colony. The 


788. In 1929 it was 
£563,978. 
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export in 
direct, | 1933 was 22,597 tons valued at £19 


2 


‘ie 


BREWING CORPORATION 


OF CANADA: LIMITED 


Breweries. A number of these Breweries have been 
in the production of malt beverages in Ontario for over three genera- 
tions. 


Brew’ baie of of 50% of the total of 
fl Ouse Heowetes. a capacity of 50% of the total capacity 


This ion operates and controls the following well-known 
Corporation owing 


Taylor & Bate Limited - - St. Catharines 


ESTABLISHED 1834 » 


Carling Breweries Led., London and Montreal 


ESTABLISHED 1840 


a7 
‘ The Kuntz Brewery Limited ---. Waterloo 


ESTABLISHED 1840 
* 


O’Keefe’s Brewing Co., Limited - - ‘Secouto 


ESTABLISHED 1846 


The Brading Breweries Limited -~ - 


Regal Brewing 


ESTABLISHED 1875 


Ottawa 


~ 


‘The Doasinion Beewesy Co., Limited, Toront 
ESTABLISHED 1875 


British American Brewing Co., Ltd, 


Windsor 


es . 
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Brewing Corporation of 
of carbonated beversges, 


Canada also owns 
brewers’ and 


“ 


engaged in the manufacture 
yeast, and 
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Bank Chat | ies Sa a 

Camect ot Decries Government Deficits 

a |And Absorption Bank Credit 
-|President of Chartered Accountants Body Shows 


Governments Heavy Bank Borrowers 
_ Through Securities 


FIRM AND D 
> EXPECT L( 


salers Wonder W 
~Giltedged Bon 
> Now at Peak 


prices in Cana 
im the week enc 
bonds rema 
‘prox the best 
wear of rising prices fo: 
and less h 
a government and mur 


showed @ mixture of ; 
sea. The stalemate in tr 


which has exi 
months, leaves prices 
the levels of early sun 
"The offering of $1,1 
New Brunswick 4 
, yield 3.90 per cent ha 
reception. Demand 
yielding Jess than four 
‘ reported to be coming 
institutions. 


| The 
a 
quired. The 
it mean 


In the complete statement te 


t blished last week 
The Froansiet Post the 
“advances under the Finance 
and “balances due to 

on 
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Utilities and T ransportation 
we ’ aT 1% [SIR " 


URGES TIGHTENING 
COAL PROTECTION 


Dosco Head Tells Jones 


Wood, Gundy & Company 
~” Limnited | 


36 King Street West Vancouver 
Toronto New York 


Puows: Evcm 4821 London, Eng. 


ment absorption of bank credit in 
an address to the accountants’ con- 


vention at Montreal last Toronto 


Montreal 
Winnipeg 


KInGs of OLD 


‘could not buy this 


seems 
th the possible exception 
radical of monetary 
of which there are not a 
The indiv 
for has apparently not 
way of thinking to the 
have developed rath 
the past year. 
May be More I 
‘The strength of the mar! 
t® bring out furt 
despite the near 
Governmer 
Joan. At least one large 


so freely stated Mr. MacDonald. He 
explained that while part of the de- —— — ——— —= - 
Power Corp. of Canada 


Betters Net Earnings 
Per Share On Common 
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been progressive in 
toward mechanization, 
held to many ancient prac- 
where they have been found 


epEe 
cee 


Great Britain and the United 
tes has advanced at a great pace 
ce the war. The Bank of Nova 


PEE 


Scotia is particularly proud of its 


uipment in Toronto. Barclay’s, 
and other British banks have 


equipment in the last two years. 
s * * 


Seigniorage Revived . 
N ITS monetary inflation policy, 
the United States government has 
resurrected the old system of Seigni- 
orage as one means of increasing its 
wealth. The word “seigniorage” re- 
fers to the profits which the state 


+. collects in the coining of money. It 


is derived obviously from the right 


_ of the sovereign or seignior to coin 


money. Thus, when bullion dealers 


AF brought their gold and silver to the 
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. gotiable pieces of money, 


» connection with London 


king's mint to be converted into ne- 
the 
, sovereign levied a commission for 

the work of weighing, assaying and 


" placing upon the coin the image or 


mark of the current ruler. 
_ In mint circles, the term remained 
long after the margin. of profit lost 
all connection with the service per- 
formed. In the case of the recent 
United States move, the newly 
mined silver was purchased at 64.5 
cents per ounce, but when turned 
’ into minted money the same amount 
had a face value of $1.29. In other 
words the government made a clear 
profit of 50 per cent before convert- 
ing the silver into money. 

This apparently has been going 
on since June 14, 1934, when Presi- 
dent Roosevelt instructed his Secre- 
tary of the Treasury to issue certifi- 


- cates against the full mint value of 


the silver stock. At that time the 
United States treasury had about 62,- 
000,000 oz. of silver which had cost 
approximately 75 cents per ounce or 
a total of $47,000,000. When minted, 
this silver was worth approximately 
$80,000,000. Seigniorage, in this case, 

nted a clear profit of $33,000,- 
000. In other cases, however, the 
profit was very much larger. The 
purchase of 100,000,000 oz. from Brit- 
ish India holdings ffot long ago at a 
reported price of 49 cents gave the 
United States government a mint 
profit of $80,000,000, seigniorage on 
the old stock being some $33,000,000. 
On three recent silver deals of this 
kind, Joseph Stagg Lawrence, in his 
Weekly Message from: Washington, 
estimates the total profit for the gov- 
ernment at $271,000,000. 
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F. C. Goodenough 

ECENT death of Frederick Craw- 
ford Goodenough, chairman of 
Barclays Bank, removed a power- 
ful figure in international finance. 
Mr. Goodenough was not a familiar 
visitor in Canada, though he was 
‘very well known here by reputation. 
In Great Britain, however, Mr. 
Goodenough came frequently into 
touch with many young Canadian 
students through his activities in 
ouse and 
Great Hall. The latter is a recrea- 


_ fional building, modelled on To- 


ronto’s Hart House. As chairman of 
the Dominion Student Hall Trust, 
© committee of England’s leading 


\ terested in London House where 
post graduate students from the Do- 
minions came for further studies. 


,| securities. But what about the pro- 


portion? In 1913 securities of the net 
advances to governments were 8.676 
per cent of the deposits from the 
Canadian public, and, the loans to 
the Canadian public were 93.871 per 
cent of the same figure. In 1934 the 
securities of and net advances to 
governments had risen to 50.969 per 
cent of the deposits from the Can- 
adian public and the loans to the 
Canadian public had dropped to 
51.489 ‘per cent of the same figure. 
Meaning of Figure’ 

“The securities of and’ net ad- 
vances to governments have risen 
from $90 millions in 1913 to $470 
millions in 1930, and to $965 millions 
in 1934. 

“The figures used for securities 
of and net advances to governments 
include British, foreign and colonial 
public securities other than Can- 
adian, but the aggregate cannot be 
large enough to seriously affect the 
results shown. 

“Simply stated, it means that of 
every dollar deposited in the bank 
50 cents is lent to governments, and 
worst of all that 50 cents is not 
backed up with assets, as is the 
case in a commercial loan, but has 
been advanced largely to cover de- 
ficits. The situation is alarming and 
the public should be made to realize 
the extent to which their savings 
are being used to finance govern- 
ment over-expenditure. 


Municipal Trends 


“There was a slight drop from 
1933 to 1934. This is accounted for 
by a reduction in the amount of 
securities of and loans to munici- 
palities, whereas the figures for 
provincial’and federal governments 
have increased. In explanation of 
the change in the municipal figures, 
I would draw attention to what has 
been going on in some provinces 
where municipalities have defaulted 
on their bonds. They are not pay- 
ing bond interest but their bank 
loans have been reduced. For ex- 
ample, in the last year and a half, 
the city of Windsor, Ont., paid no 


debenture interest but yet is re-| Halifax 
ported to have reduced its bank debt M 


by $1,000,000, paid bank interest of 


$148,000 and had $863,000 on deposit. | Quebec 


In addition, ‘during 1933 the prov- 
ince paid 100 per cent of the relief 
in Windsor, or $1,646,420. 


Federal Credit 


— 
the couiitry, 
n 


the red figures eat into the blue? 
“We must now make a decision 
as to how our public debts are to be 
settled. There are only two ways: 
one is repayment and the other is 
repudiation. Repudiation may take 
the form of tion or bankruptcy, 
but whichever it is it will seriously 
affect the value of, deposits in our 


Share Earnings of 20 
Cents in Past Year — 
Deficit in 1933 


Market Value of -Holdings 
Shows Little Variation — 
Special Reserve is 
Set Up 


From Our Own Correspondent 


MONTREAL, — Power Corp. of 


Canada’s annual statement’ for the 
year ended June 30, 1934, showed 
net income available for distribu- 
tion on the common stock amount- 
ing to 29 cents a share, compared 
with a deficit of 12 cents a share 


.|in the previous year; a reduction of 


is no doubt that a great deal has 
been done in curtailing waste and 
reducing expenditure, but we do not 
find any government willing 
come forward and boldly increase 
taxation. 


Lessons of Dépression 


The depression has shown that the 
only real source from which taxes 
can be gathered is the productive 
power of the people of the country. 
Failing all else, take taxes in kind, 
as some of the western provinces 
are doing. Every inhabitant of the 
country should pay taxes propor- 
tionately to the return he gets from 
the privileges of citizenship. Look 
at what has happened in Great 
Britain, where the inhabitants have 
shown a willingness to tax them- 
selvés altogether out of proportion 
to any other country in the world, 
and yet they know very well that 
that is a much less djsagreeable 
situation to be in than what is likely 
to happen. in countries where the 
public debt is continually increased. 
Despite all comparisons with other 
countries which may even be in a 
worse position than we are, our per 
capita debt is an appalling figure. 

“What we need is common sense 
to ynderstand the situation, courage 
to face it and endurance to see it 
through.” 


i 
Weekly Bank Clearings 
——S=Ee=Se=S__———— ee 


Sept.6, Change Aug. 30, 
1934 yearago 1934 

$ % 
2,075,537 —6.8 
1,540,617  +6.7 
604,640 +126 


“It has recently been intimated | Kitchener 
that the federal government will Lond 


this autumn ask for a loan of $250 


millions. Some of this, being for 


refunding purposes is already in the |S@™ 


1934 red figures, but where is the| 


rest to come from? 

“Last year I made some remarks 
on this subject, referring particu- 
larly to unbalanced budgets. It is 
these unbalanced budgets that are 


making the red figures mount. a 
Think of the amount of the deposits —_ 


of our banks, of the funds of our 
trust companies, and of our insur- 


OR the first time since Novem- 

ber, 1933, the pound sterling has 
gone to a discount in Canada, so 
that the Canadian dollar has been 
at a premium in both New York and 
London. Sterling, "however, was 
virtually at par in Canada in the 
week ended Sept. 10. 

The American dollar has stayed at 
a discount of well over two per cent 
in London and in Canada. The sig- 
nificance of this is that there is defi- 
nite apprehension for the future of 
the U.S. dollar on the part of for- 
eign speculators and American in- 


vestors. Ordinarily, for instance, the 
premium on Canadian funds would 
be expected to bring American sell- 
ing of Canadian securities. On the 
present occasion, however, the pre- 
mium is believed to be partly due 
to demand for Canadian securities 
from Americans who fear their own 


cy. 

Gold standard countries are under 
Similar, but sharper, economic 
pressure to that experienced- by 
Great Britain after resumption of 
gold in 1925. French sentiment is 
apparently becoming slightly less 
inimical to devaluation of the frant. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL . 


4 


= 


PHUEESERAbES YD EE 
Jee 


ereertceosene 
. € 
cetera resee 
Sree eereeeeree 


eener ereneecee 
oer eesevoere 


sivatcebeabst 
aieedorlaranare 


. 
eeererre 


7 


Sept. 6 
97% 
87% 97 ds 

1.05 1,05 

1.04 1.04% 

4.86% 
-2658 

3.8751 
1870 


t.7 Sept.8 Sept. 10 
Ooh 97% 37% 
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4.8544 
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Net 
445 | Less 


$480,700 in the par value of the out- 
standing debentures; and a minor 
increase in the company’s invest- 
ments which now stand at $25,846,- 


to | 568, as against $25,282,296 at the end 


of June last year. 

Gross revenues of the company 
from its investments in subsidiary 
and affiliated utility companies, from 
other investments, and from -engi- 
neering and- Management fees, 
amounted to $1,525,470, an improve- 
ment over the 1933 fiscal year of 
about $40,000. Operating expenses 
were $251,000, a decrease of $45,000, 
leaving net revenue of $1,253,696. 
After debenture interest, and. divi- 
dends on preferred stock, there was 
a-balance of $131,000. In the pre- 
vious year there was a deficit of $54,- 
933 after taking care of the forego- 
ing charges. i 

Set Up Reserve 

In addition the company had 
profits from the sale of securities of 
$188,000, discount on debentures 
purchased and cancelled of $170,000, 
making a total of $358,000, which 
amount was placed through a special 
reserve. 

At the end of the 1934 year Power 
Corp. reported on the market value 
of its in ents that over 70 per 
cent is represented by bonds and 
shares of its subsidiary and affiliated 
hydro-electric and ttility companies. 

Power Output Up 

In a review of the activities of the 
associated enterprists, A. J. Nesbitt, 
president, stated that there was an 
increase of 5, per cent in the kw.h/ 
output of these companies for the 
fiscal year ended June 30, 1934, while 
for the. six months period ending 
June 30, 19384, the increase was over 
8 per cent. 

Details of Income Account 

Particulars of the profit and loss 


072} accounts for the past two years 
342 | follow: 


- Power Corp. Croup 
Covers Wide Field 


From Our Own Correspondent 


ested follow: B. C. 
; Canada WN 

Power; East Kootenay er; 
Foreign Power Securities; 
Northern British Columbia 
Power; Southern . Canada 
Power; Winnipeg Electric; 
Manitoba Power and North- 
western Power. These com- 
panies carry on operations in 
all provinces except the Mari- 
times and Saskatchewan. 
They have a developed plant 
capacity of 758,000 h.p., and 
in 1934 generated 1,738,078,955 
kw.h., as against 1,646,092,104 
kw.h. in the previous year. 


Montreal Coke Affected 
by Drawback on Imports 
From .Our Own Correspondent 
MONTREAL.—Through an Order- 

in-Council passed recently, the Do« 

minion Government has reimposed 


[ cturing 
Co. which not only imports coal, 
but uses large ‘quantities of Nova 
Scotia coal for coking purposes. 
Montreal Coke is jointly controlled 
by the Montreal Light, Heat and 
Power Consolidated. and the De 
Koppers Co. A few years back the 
company made a public offering of 
bonds. This is the-only obligation 
of the company in which the public 
is directly, interested, as control of 
capital stock is held by Montreal 
Coke and De Koppers jointly. 


National Light Output 


Increases for July 

Output of National Light & 
Power Co. was 1,668,888 kw.h. in 
July, 1934, compared with 1,661,286 
kw.h. in July, 1933. 

In the seven months to July 31, 
first mortgage bond .interest was 
earned 1.63 times after depreciation, 
compared with 1.54 times in the 
same period of 1933. Earnings for 


329 | the seven months compare: 


profit 


At the end of last June Power 
Corp.’s balance sheet showed assets 
totalling $28,173,155, compared with 
$27,829,952 at the same time last 


‘ear. 

Owing to the writing down of in- 
vestments by nearly $13,000,000 in 
1933, it is not possible to make com- 
parison of the distribution of the 
company’s investments as at June 
30, 1934. The book value of such 
investments, however, amounts to 
$27,338,632 compared with a depre- 
ciated value of $27,320,434 last year. 
Of the investments carried dn the 
books this year, investments in sub- 
sidiary companies total $9,907,888; 


affiliated companies, $10,157,410; and 


other investments, $7,273,334. 
Market Value Stréngthens 
The market value of Power Corp.'s 
investments at June 30, 1934, was 


Seven Months’ Earn 
oe 


136,296|cause it was essential from 


Conners Needs of 


’ 


front with U.S. imported coal, but 
cannot compete when moved to 
inland destinations because of costly 
short-haul_railway Yates.” . 

Sir Newton emphasized steel’s im- 
portance to the province, classing it 
of national importance because it 
provided advantageous employ- 
ment for a large population and be- 
the 
standpoint of national independence 


iisz|and security. Normally the stee] 


ed, whose combined 


38,076 


plant employs an average of 2,800, 
but in 1929, 3,350 men were employ- 
wages and 
salaries amounted to 


Montreal Power Releases 
New Schedule of Rates 


Residential Charges Reduced — Preferential Rates 


Large 


New 
From Our Own Correspendent 


to Users of 


MONTREAL. — Montreal t 


Heat and Power Cons. anno 


$25,846,568 as compared with $25,-} Quebec 


282,296 on the same Gate last year. 
Among current 


antities Basis. of 
edule 


hour, with a minimum monthly 
of 50 cents. a 


le fiitisuyjth 
fey il ul Ei P 


: 


f 


i 


iia 


There was no safe place for a 
King’s treasure in olden times, 
so in peace or in war, his valu- 
ables accompanied him under 
a heavy, though not always 
Today you may have a private 
safe depository for your indi- 
vidual and exclusive use at a 
cost of about one cent per day. 
The Safety Deposit Box is 
available-to you at any time 
during banking hours. 


IMPERIAL BANK OF CANADA 


Head Office: Toronto Capital and Reserves: $15,000,000 
BRANCHES THROUGHOUT CANADA. 


_ INTERNATIONAL 


INSTO 
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Electrically Operated 


“The paper does the work” 


Invaluable to Financial Institutions, Stockbrokers and Mercan- 
tile Interests requiring accurate correspondence time records. 


INTERNATIONAL BUSINESS MACHINES 
COMPANY TORONTO 9 
j Telephone: LLoydbrook 3151 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 

Owning and operating mills at 

Beaupré, Que. Sault Ste. Marie, Ont. 


Sturgeon Falls, Ont. lroquois F Ont. 
Pine Falls, Man. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp ~_ News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Canadian Industrial Alcohol 
Company, Limited 


_ manufacturers of 
Maple Leaf Industrial - Ethyl Aleohol Cologne Spirits 
Denatured Alcohol and Maple Leaf Anti-freeze. 
Also operating « Chemical Division Manufacturing 
Wood Alcohol, Acetate of Lime, Charcoal 
Wood Tars, Wood Oils, and other Chemicals 


, Consolidated Distilleries Limited 
~ Wiser’s Distillery Limited 
Robert McNish & Co., Limited 
Glasgow, Scotland 

Distillers and Bottlers in Bond since 1859 


Canadian and American Ryes and 


also 
J. ™M, Douglas & Co., Limited 
| Imperters of Wines end Spirits, 
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They are pleasing in their new designs — not. 4 
They are beautiful in their new colors and finishes 
} ‘ ad : 
International in Quality 
and Motor Truck in ~ 
~ Construction 
from Triple Diamond to tail light. a 
"Sizes from 14 to 5 tons. Equipment for every ~ 
Made in Canada, at Chathim, Ontario. Nation- 
Write or call for further information. . 
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SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5.00 
. year; all other countries, $600. ~ 
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of the Board—Joun Bayne MACLEAN 


a 


: President—Horace T, Hunrer 
Vice-President and General Manager— 
H. Victor TyRre.. 
N Southam Building, lurray R. Chipman, 
2 fern Manager: John , Langdon, Editor. 
tar : ire reek 4 Cockspur St. London & Wis 
« oad ° A bek, 
a Telegraphic Aagress, Atal 
e ANCIAL Post Business Year Boox, Yearly, 
FINANCIAL Post Survey or Corporate Securi- 


‘Due Foranciat Post Recorp or Prospectuses, Half 
Yearly, $7 per volume. 

Financia, Post CorporaTion, Service, $20 

monthly. Special prices for selected part 


or CANADIAN DIRECTORS AND OFFICIALS. 
Yearly, $10. 


TORONTO, SEPTEMBER 15, 1934 


f: NO, NOT “BIG” BUSINESS 
IHE Sydney Record speaks of The Financial 
’ Post as “the frank exponent of what is gen- 
erally characterized as ‘big business’.” 
i | The allegation is wrong. Take out the word 
) “big” and put in “honest,” “sound,” “ethical,” or 
a@ny similar word and we'll plead guilty to the 


charge. , 
The Financial Post fias rfever been able to see 


GOVERNMENTS “HOG” SAVINGS 
OF CANADIAN PEOPLE 

c IS hard for the average business man to 
* 3 see how our banks can loan half of their funds 
to governments and at the same time have 
a@mple funds to loan to business. Maybe the 

theoretical economist could make it clear. 
_ At the annual meeting of the Dominion Asso- 
@iation of Chartered Accountants, George C. 
‘McDonald, the president, presented some rather 
‘Startling figures on the degree to which gov- 
‘rmments have raided the credit resources of 
the banks. He showed that, of the banks’ re- 
_ Sources obtained by means of deposits from the 
‘Canadian public and by the issuance of bank 
motes, 51 per cent had been invested by the 
‘banks in securities and advances to Canadian 
governments. But loans to the public repre- 


ted ‘only 51% per cent. In other words, at} sums, 


present time, the have loaned about 
much to the government as they have to 
fields of business. 

dm 1933, less than nine per cent of these re- 
’ gources of the banks were loaned to govern- 
_ ments. Ninety-four per cent of these resources 
_ were loaned to the public. The figures do not 
add up to an even 100 per cent because there 
are other small sources of loanable funds. 
~ Mr. McDonald pointed out that, what was 

“worst of all, the 50 per cent loaned to govern- 
"ments was not backed up with assets, as is the 
ease. of commercial loans, but had been ad- 
“wanced largely to cover deficits. 


= “The situation is alarming and the public 
' should be made to realize the extent to which 
’ their savings are being used to finance gov- 
=~ ernment over-expenditure.” 


" ‘There is a slight reduction from last year. 
“This is chiefly because of the reduction in the 
= loans to municipalities, It is. explained by the 
ms fact that where municipalities have defaulted 
™ on their bonds, they have been reducing their 
“bank loans before considering interest to the 
~ bondholders. 
~ How much further can the red figures eat 
"into the blue? Mr. McDonald asks. He expresses 
= the fear that unless we very greatly improve 
the position of our national budget, there won’t 
be any credit left to spoil. 
Canada’s per capita debt is an appalling figure 
: and is not made any the less by comparing it 
/) with the debts of other countries that are in 
= even worse condition than we are. There is only 
'onme way that these debts can properly be re- 
duced and that is by reducing expenditures of, 
= all classes of governments. 


OUR FARMERS’ MARKETS 
IN BRITAIN 


#  csaermortiged exports of agricultural and animal 
- products to the United Kingdom, which last 
“year amounted to more than half of our total 

exports to that country, are distinctly menaced 
-) by the Elliot scheme of developing British agri- 
}-culture. Increases in the number of meat ani- 
V/ mals in Great Britain and the acreage of grain 
‘}and fruit have been regularly followed by 
+ greater restrictions on the export of such prod- 
ucts from Canada and the other British Do- 

ons ever since the Ottawa agreements in 


Though there is no fear. of any repudia- 

fion of the treaties there ‘is a very real 

imger that the quotas may be seriously re- 

by application of regulations, such as 
already been applied to bacon. 

Canada’s quota of the United Kingdom bacon 

harket was fixed at 280,000,000 pounds annually 

‘the Ottawa agreements. Hardly had this 

mn done, however, before the British ministry 

Agriculture commenced to whittle down the 

als by roundabout methods, commonly used 

all countries to curtail international trade. A 

ecial and rather expensive ribbon stamp was 

ie compulsory on all imported bacon. Last 

ter the Canadian government, together with 

ose of Australia, and New Zealand, was asked 

te an estimate of future shipments of 

acon, live cattle ahd other agricultural products 

@ the United Kingdom. Though Canada’s esti- 

@ of 100,000,000 Ibs. of bacon for 1934 was 

ons. bly less than half of the Ottawa quota. 

ad has been a great deal of criticism 

te promises to be exceeded 

nt has a new import 

with bacon and ham from 

have suffered, no matter how 


The opinion seems to be gaining ground 
among farm producers and the packers, millers 


than three or five year quotas are needed; some- 
thing that will not fluctuate with the rise and 
fall of political parties in either country. The 
natural solution would seem to be a survey of 
both the Canadian and the United Kingdom 
market and a definite exchange of certain com- 
modities. For a quota on those things which Can- 
ada can produce better and more cheaply than 
the Mother country, a definite total of equal 
value might be given to Britain for such arti- 
cles that can be more economically produced 
there, 

Lacking such an exchange the Canadian 
farmer and exporter can only continue to fol- 
low the same courses of the last few years in 
building. up moderate exports and trusting to 
hold the market by constant improvement of 
the quality of such exports. It is well known 
that in many of these, notably bacon, our 
quality still, ranks considerably lower than the 
products of our foreign competitors, especially 
Denmark and Sweden. 


WALL STREET'S LOSS IS 
CANADA’S GAIN * 

N THE first six months of 1934, the trans- 

actions on one Canadian mafket alone—the 
Toronto Stock Exchange — exceeded by. more 
than 30,000,000 shares the dealings on the New 
York Stock Exchange,” according to Edward 
Angly writing in a recent issue of Today, the 
Astor-owned and Moley-edited journal of public 
affairs. 

This revealing disclosure of Canada’s swiftly 
increasing popularity with American investors, 
takes one back to the early twenties when the 
Dominion was considered of small importance 
by financiers below the border. In those ‘days 
little American money went abroad for the pur- 
chase of stocks on foreign boards, and the ex- 
changes in Canada merely reflected, in a minia- 
ture fashion, the moves made by the leaders in 
New York. 

But the tide has been changing rapidly of late, 
and since last January, a number of New York’s 
tickers have been removed from Canadian 
branch offices in Montreal and Toronto, as the 
local traders have largely ceased to care for the 
tidings from Wall Street. There is no doubt that 
in recent months, since American money has 
been spilling across the border in substantial 
, that Canadian trading on the New York 
market has dwindled. 

On the other hand, at least a dozen Toronto 
tickers have been installed recently in various 
newspaper and brokerage offices in New York. 
A number of American cities like Buffalo, De- 
troit, and Rochester are connected on the 
through wire and get full quotations on.Can- 
adian stocks. 

While the money involved in the Toronto 
transactions has probably not been more than 
one tenth of that which changed hands in New 
York because of the presence of many “penny 
stocks” im the total, nevértheless, as stated in 
the article: “there is no little significance in the 
fact that, while the New York Stock Exchange, 
with hundreds of members and millions of 
potential customérs, lolled along with sales of 
only 213,000,000 shares between New Year’s Day 
and July. 1, the Toronto Exchange, with only 
113 seats, turned over 241,000,000 shares—a big 
proportion of these accounts being for citizens 
of the United States.” . 

Mention is made of the fact that Canada, long 
ago, supplanted the United States as the world’s 
second largest gold producer, and that the min- 
ing industry has not only benefitted from the 
depression but also from many of the moves 
made in Washington, London, and other capitals 
in the name of Recovery. These factors, com- 
bined with inflation and Wall Street’s alarm 
over the Securities Exchange Bill, help largely 
to explain why Canadian stocks have drawn the 
attention and money of large American operators 
and average investors, 

Evidence is at hand to show that the flow of 
enquiries about Canadian stocks from across 
the southern border is increasing. Formerly 
many of these came from investors located in 
the adjacent states but at the present time it is 
said that most of these requests for information 
are comiing from points further west and fur- 
ther south. 


HOW MR. STEVENS CAN HELP 
M® STEVENS is not quitting,” says the 
Border Cities Star and perhaps the Star 
is correct in its forecast. 

The Windsor Journal believes that “even if 
Mr. Stevens and Mr. Sommerville were to retire 
on a purely voluntary basis, no one would. be 
able to make the voters believe that pressure 
had not been exerted on them.” The Star is 
quite correct there; Mr. Stevens has indeed put 
Mr. Bennett on a nasty spot. The forced or 
voluntary retirement of the chairman and coun- 
sel of the Stevens Commission would be mis- 
interpreted by the public. 

The Financial Post wishes to clear up one im- 
pression that the Border Cities Star leaves about 
this paper. The Star says: 

“It may be correct to say, as The Post does, 
that the Government faces an awkward di- 
lemma, inasmuch as it hesitates to discharge 
Mr. Stevens and also doubts the wisdom of 
retaining him when certain interests are de- 
manding that he go.” = 
The Post has said and repeats that the Gov- 


us one-that is going to rise. 


Changes in personnel at the parliament build- 
ings Toronto are made daily and—with ruthless 
speed. The firing and hiring looks to the out- 
side observer to be about one third economy 
and two thirds the “spoils” system. Citizens are 
thankful for the one third, anyway. 


Upton Sinclair’s campaign for governor of 
California is to the tune of “End Poverty in 
California” (EPIC). F, P. A. of the New York 
Herald-Tribune suggests that his slogan is “Begin 
Luxury After Hoover” (BLAH). Somebody will 
win a campaign in Canada some day with the 
slogan “Better Retrench or Kill Enterprise” 
(BROKE). 


- Post-Scripts 


HN C, KIRKWOOD, of Toronto, tells about 

a character in an.English novel who wanted 
to get himself sacked from the legal office where 
he was a solicitor’s clerk. Not wishing to be 
rude, violent or deceitful, or even tod appear a 
rogue, he wrote out a pretentious_legal docu- 
ment in blank verse—and was promptly fired to 
the life of ease which he desired. 

This recalls the masterpiece penned by D. H. 
McDougall, ex-Toronto and Niagara Power Com- 
pany official, now of the board of 
English Electric. Mr. McDougall is often called 
in by banks and bond houses to study the affairs 
of companies that get into financial difficulties. 
He has achieved something of a reputation as a 
corporate diagnostician. He is a member of a 
club in Toronto that, a while ago, had a little 
financial problem on its hands. He agreed to 
look into it and make a report to the annual 
meeting. :When he read his report it was in 
impressive, well-rounded couplets. 

Incidentally, introducing the name of D. H. 
McDougall gives us a chance to clarify some- 
thing that has mystified Canadian investors from 
time to time; namely how it is possible for one 
man to be in two places at once. The answer is 
that there are, active in Canadian industry, two 
men of the name of D. H. McDougall and if the 
newspapers, when speaking of one of them, 
were to use his first name instead of simply 
his initials it would make things much simpler. 

Douglas H. McDougall, who lives in Toronto, 
and has his business address in Toronto, is 
chairman of the board of the Lake St.’ John 
Power and Paper Co., president and chairman of 
English Electric Co. of Canada, chairman of the 
board of Marlatt Leather Co., president of the 
Canadian Crocker-Wheeler Co., director of King 
Edward Hotel and Willards Chocolates, and 
secretary of Donlands Properties. 

Donald H. McDougall, who lives in Stellarton, 
N.S., and has his business address in Montreal, 
is a director of McIntyre Porcupine Mines, Castle 
Trethewey Mines, Temiskaming Mining, Eng- 
lish Electric Co. of Canada; Malagash Salt Co., 
Mackinnon Steel Co., Morrison Brass Co., At- 
eee Co., Eastern Car Co., and Acadia 

0. 


Sayings of the Week 


“If farms can be so beautiful need factories be 
so hideous?”—The Bishop of Southwark. 
. * = s 


“If Canadian artists would become great they 
must remember that nature comes first.”—George 
Leroux, French painter. 

* x * 

“Cricket wants playing in a little more 
friendly spirit. It is getting too much of a busi- 
ness,"—Sir Stanley Jackson. 

aa . a 


“I should say the last country on earth to have 
a dictator would be England. It is not sufficiently 
democratic.”—G. K. Chesterton. 

a” a * 

“It is idle to talk about molding the man of 
the future if we do not know what the man of 
the present is like,”—Havelock Ellis. 

- s. a 


“The ‘40-hour ‘week is a step toward solving 
the economic disparity which technical progress 
has brought about.”-+-Benito Mussolini. 

* - 


“My experience is that Jews are no more 
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the object Mr. H 
is not merely 
ative. This is emphasized by The 
Financial Post which remarks: “If 
the Premier goes through with his 
programme he stands a good chance 
of removing the Province of Ontario 
much farther back from the brink 
of insolvency, where it stood before 
in company with other provinces. 
It is of course unfortunate that 
many officials are being disturbed 
in the comfortable positions in 
which they may have quite rea- 
sonably supposed themselves secure 
for life. But there are few busin- 
esses in the last five or six years 
which have not similar examples 
of distress to exhibit. An economy 
policy is harsh and unfeeling to 
those who suffer from it, but this 
is not to say that it is unjust or 
inconsiderate so long as economy 
is the genuine reason for displacing 
them. “It happens at present that 
economy is essential to~the finan- 
cial security of the province. 


Other People’s Views 


Suppression of Genius 
The Globe, Toronto 


Sir Josiah Stamp has been warn- 
ing scientists that rush of new in- 
ventions must be curbed or it will 
wreck the economic order. Surely 
the world’s Governments, which 


of some sort for the Suppression of 
Inventions. 


Sound Retailing 
Hardware and Metal ' 

It was rather interesting to read 
the following remedies to aid ‘in re- 
tail selling as outlined in a recent 
talk by an official of a large Mon- 
treal department store. He gave the 
following suggestions: 

“1, Eliminate the loss leader—the 
weapon of brute force—and make 
each line return all the reasonable 
costs of its production and distribu- 
tion. 

“2. Give the consumer facts, The 
slogans: “We sell for; less,” 
is no interest,” “The 
can seldom be truthful in strictly 
literal sense, but if shouted loudly 
enough will carry conviction. A 
definite code of advertising such as 
that enforced by the New York 


aggressive in their clannishness and lust for gain | °**: 


than many other races.°—James W. Gerard. 
* + 


“We are headed toward a day of social con- 
sciousness in our business dealings with one 
ee: S. Secretary of Interior, Harold L. 
ckes. 


'\“Strikes are a evil, but like wars 
they never got anything for anybody—unless it 
was bloodshed and black eyes.”—General Hugh 
S. Johnson. - e 
- s 
“Very few so-called normal adults have 
reached the age of more than sixteen or seven- 
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arrangements to work out the taxes 
of persons physically unable to do 
the work themselves. ’ 

The Burnaby plan has several 
merits. It provides work. It gets 
work done that should be done. It 
saves homes. It keeps property 
from reverting to a municipality 
which is already seriously embar- 
rassed by the quantity of property 
it holds. Other municipalities and 
even some cities might adopt the 
plan or some modification of it with 


profit. 


Corporations and the Press 
The Beaver, Winnipeg 

Many large companies are at con- 
stant loggerheads with the press, 
and the basis of the complaint is 
usually traceable to some unfortun- 
ate error in a news story relating 
to the annoyed corporation. Of 
course, there is careless reporting. 
But the error is more frequently 
on the side of the company. Too 
often, when a company is approach- 
ed by a reporter (who has been sent 
by an editor) those in authority 
pull quickly into a deferfSive shell. 
The news gatherer is quick to sense 
an atmosphere of “covering up,” 
and when he has been turned down 
at the top he turns‘ quickly to the 
second best news sources, where he 
gets an unsatisfactory, incorrect 
story, and no one is pleased. 

All large companies are occas- 
ionally news sources. Some seek to 
plant themselves constantly in the 
news columns, and unless they are 
extremely skilful, only succeed in 
wearing out their welcome in news- 
paper offices. All matter contain- 
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A copy of our September Bond 
Letter with investment recom- 
mendations will be gladly 
mailed to you upon request. 


Postmaster-Ge ne 

gain of $5,000,000 

months in the r 
; postal reve 
$900,000 as comr 
there has b 


of about $50 
ada’s postal revenue is expe 
a result of a ruling of th 
Postal Congress that trar 


Hamilton 
Regent 0010 


INVESTMENT 
SECURITIES 


» 4 
W. C. PITFIELD & COMPANY 


LIMITED 
235.ST, JAMES STREET WEST 
MONTREAL 


TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN 
FREDERICTON 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


Would Boost Immigrati¢ 
the problem of ca 
present unem 

ways ore the publi 
tion ot boosting immigrati 
been pushed to the backerc 
Canada during the past fe 
In the United aaten, h 
plannérs have n acti 
British Government committ 
proposes. a scheme w! 
sidized ges would be 
from the United Kingdor 
ada, the cost to the emigran 
only £10. Cost of the 
the passage should be shared 
* “by the British and Canacia 
emmments, it is proposed. 


This institution is fully equipped to render 
a complete service oy, eta Registrar, 
Transfer’ Agent, Agent under Escrow or 
Pooling Agreement, etc. 

Should-you desire to use any of these ser- 
vices, we would be pleased to discuss them 
with you. 
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gre in itself may not impress 
you, but the steady and uninter- 
rupted growth of an institution can 
fairly be taken as evidence of ability. 
The plant of the Canadian Bank 
' Note Company, located in Canada’s 
capital, is the largest in all the Brit- 
ish Empire. Here you will find men 
with long years of training in the 
exacting art of steel engraving — 
making plates from which are 
P Bank ‘Notes, Bonds, Stock ° 
Certificates and all description of 
Monetary Documents, so beauti- 
__ fully and exactly done that they 
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Prestige and security. 
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Chevrolet Lead: Leads in 
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Postal Gains and Losses 
REATER business activity in 
Canada has had its effect on 

postal revenues, gains being record- 
ed in all departments,.according to 
a statement made by Hon. Arthur 
Sauve, 
was a gain of $5,000,000 during the 
past six months in the money-order 
department; reyénues in- 


creased $900,000 as compared with 


Postmaster-General. There 


Sales by provinces follow: 
Truck Sales by Provinces 


Chevrolet leads all other makes 
with sales of 2,393, although Ford 
leads in Quebec and Prince Edward 
Island. Ford takes second place 
with 2,048 sales, these two makes 
between them a¢counting for more 
than two-thirds pf total sales, Other 
leading makes, in comparison 
with 1933, are shown below: 

Sales of Leading Trutks in Eastern Canadas 
Ist 


jast year and there has been a gain | Fora 
of more than $100,000 in postal.notes | Dod: 


issued. 
A decline of about $50,000 in Can-/ reo 


ada’s postal revenue is expected as 
a result of a ruling of the Universal 
Postal Congress that transit charges 
be reduced 20 per cent. Transit 
charges are paid on mail passing 
through a country from country of 
origin to destination and Canada 
hes a credit balance of around $250,- 

000 annually through this business, 


Would Boost Immigration 
Ww the problem of caring for 

the present unemployed al- 
ways before the public, the ques- 
tion of boosting immigration has 
been pushed to the background in 
Canada during the past few years. 
In the United Kingdom, however, 
planners have. been active. A 
British Government committee now 
proposes a scheme whereby sub- 
sidized passages would be provided 
from the United Kingdom to Can- 
ada, the cost to the emigrant being 
only £10. Cost of the balance of 
the passage should be shared equally 
by the British and Canadian Gov- 
emments, it is proposed. 

During the past two years, far 
from having any volume of im- 
migration, Great Britain has found 
that there has been a balance of 
emigrants. During the first six 
months of 1934, persons entering 
Britain exceeded the number leav- 
ing by 30,719 while the “inward bal- 
ance” during the first half of the 
previous year was 39,349, Passengers 
arriving in Britain during the first 
half of 1934 exceeded those leaving 
for Canada or Newfoundland in 
number by 4,426, while the corres- 
ponding inward balance for other 
parts of the Empire was: Australia, 
5136; New Zealand, 1,304; British 


South Africa, 4,818; India and Cey-| 


lon, 5,672; other British countries, 
3819; while the United States figure 
was 4,454 and that for other foreign 
countries 3,008. 
* * = 
Canadian Apples Popular 

[RREASING popularity of Can- 

adian apples on the British mar- 
ket is indicated by British trade re- 
turns which show that in the first 
seven months of this year, British 
imports of fresh apples from Canada 
amounted to 1,230,365 cwts., an in- 
crease of 445 per cent over the 
corresponding period of last year 
and nearly four times greater than 
in the same period of 1932, Canada, 
in the past seven months supplied 
Great Britain with over 30 per cent 
of its imports of fresh apples while 
in the same period of 1932 it provid- 
ed only seven per cent. 

Australia still is Great Britain’s 
main source for imported fresh 
apples, providing in the past seven 
months 1,504,040 ewts. ‘This, how- 
ever, compares with 1,841,125 cwts. 
in ‘the first seven months of last 
year and 1,682,679 cwts. in the same 
Period of 1932. The United States 
share of the British apple market 

dropped considerably from 1,- 
650,849 cwts. in the first seven 
months of 1932 to 740,254 cwts. this 
year to date. 


Automobile Financing 


Nearly Double 1933 
The number of new and used 
automobiles, trucks and buses fi- 
Peas was 8,348 in July, 10,482 in 
une and 5,852 in July, 1933, and 
— amount of financing was $3,- 
8,053 in July, $4,253,549 in June 

and $2,137,692 th July, 1933. 

New vehicles financed numbered 
a in July, 3,457,in June and 1,- 
5 in July, 1933, while used vehicles 
humbered 5,572, 7,025 and 4,077 for 
same three months. The amount 


New Industries 
and Plant Extensions 


in Canada 


Com Week! 
By The Financial Post 


Canadian Industries is erecting an 
addition to its Shawinigan Falls 
plant to be used for thd manufac- 
ture of hydrogen peroxide, as re- 
ported in The Financial Post last 
week. The cost is stated to be 
$250,000. 

Samson-United of Canada, sub- 
sidiary of a Rochester concern, has 
commenced manufacture in Toronto 
of electrical appliances such as cof- 
fee percolators, heating pdds, table 
stoves, etc., according to the Toronto 
Industrial Commission. Stuart Lang 
of Lang Brothers Specialty Co., To- 
ronto, ig general manager: 

Taber Canning Co.,. Taber; Alta., 
recently opened its plant, *the first 
vegetable canning plant in the dis- 
trict. Approximately 80 men and 
women are employed, according to 
the Calgary Albertan. 


ONT. REDUCES DUES 
ON SAWMILL CUT 


Reduction ” Averages About 
50 Per Cent — Pulpwood 
Does Not Benefit 


Reduction of about 50 per cent in 
Crown dues and bonuses has been 


granted Ontario sawmill operators | Boots & 


by the Ontario Government, provid- 
ed timber cut under the reduced 


dues is manufactured into finished ¢ 


lumber in Ontario, The reduction 
applies only to the sawmill trade as 

from pulpwood production, 
it was pointed out. 

By the terms of the order, which 
was described as a temporary 
measure applicable only to the pres- 
ent season's operations, Crown dues 
are cut 50 per cent on hard woods, 
and an equal amount on other lum- 
ber if the dues are above a certain 
minimum. This minimum js $5 per 
thousand feet in the case of red and 
white pine and $3.50 in the case of 
jack pine and spruce. 

Bonus reductions are also to equal 
50 per cent, to become operative 
above a minimum of $2.50 per thou- 
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Wiis tile siiadiniiia ceil Snr aie ase increase record 
by manufacturing industry, the dollar level a ig nea sh 


been consistently above that of 1933. 
however, before the levels of 1920 


933. Considerable expansion is necessary, 
are again reached. 


Retail Sales Increase 2 
Averages 4.8 Per Cent 


Sales Decline Sligh 


| Hardware Sales Make Largest Gain Wi nile Rasewant 
y from ear — 


Seven Months’ Survey 


_An fherease of about 5 per cent 
in the value—of retail sales in the} free 
first seven months of 1934 as 
pared with the same period of 

is recorded by the retail sales 

of the Dominion Bureau 

tics. As these indices 


prices have shown a recorded slight 
rise since last year, this increase 

doés not mean that a greater vol- 
ume of goods has been handled, 
however. 


Gains of other types, namely gen- 
eral and department stores, candy, 
groceries and meats, clothing and 


are below the average for all om 


drugs 
types. It is interesting to note that 


sales of general and department Gen. 


stores have gained by exactly the 
same percentage as all stores. 


Seven Months Ended July 
Retail Sales Indices, Jan., 1929 — 100 
Aver. A 
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While it is impossible to esti- 
mate accurately the percentage of 
gain in price included in the sales 
gain, it is known that there have 
been numerous gains in hardware 


ceareee Se eene sovate have been 
from the drastic price war 
natch deestetiond tae the business’ in 
Furniture prices have stiffen- 
éd although there have been few in- 
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Failures in the week ended Sept. 1 
numbered 9 as compazed with 26 in 
the corresponding week of 1933. 
Failure for the first eight months of 
the year at 647 show a as cps of 
461 or 41.6 per cent. 

Footwear production in July num- 
bered 1,331,966 pairs, a decline of 
$90,000 pairs from June and 643,000 


prices and that dyers’ and cleaners’ shows a decline of 1.5 per cent. 


sand feet of jack pine and $3 per). 


thousand feet of red and white pine 
and spruce. In the hard woods the 
bonuses are to be regulated by the 
minister. 

Premier Hepburn also announced 
two general provisions bearing on 
the industry as a whole, and one de- 
signed to provide for the corpora- 
tions now owing money to the prov- 
ince. Generally each licensee, be- 
fore getting reductions, must make a 
survey and offer an estimate of the 
number of men to be employed. 
Ground rent and fire protection will 
comet to fall due at the present 


mit of cirhesnbiions which now owe 
money to the province can put up 
sufficient collateral to cover their 
debt, they will also be allowed to 
take advantage of the reduced rates. 


of financing ‘for new vehicles was 
$1,913, 474, $2,456,095 and $1,145,803, 
and for used vehicles $1,704,579, $1,- 
797,454 and $991,889 vely. 
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and Corporation Bonds 


List of offerings, or current 
quotations on any issues, fur+- 
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OME slight gain in wheat prices 
at Winnipeg was the bright spot 


good and more than offset hedging 


sales. 

Despite reports of a 3,000,000 bale 
reduction in the world’s cotton out~ 
put this year, cotton prices fell dur- 
ing the week. The whole of the re- 
duction has taken place in the 
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cap to it — quite the reverse.” 4 
(ategrity, financial responsibilicy and experience 
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United States, the production esti-| 


mate of the New York Cotton Ex- 
change Service being down 3,573,000 
bales from last year. Increases are 
indicated in India, China and Brazil, 
Hide and leather markets have 
been particularly weak as slaughter- 
ing « of a esa area cattle continues. 
¢ances in eggs, fruits 
and wesstibles featured local com- 
mercial markets. 
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SUPPLIES 


dies 
pipe 
bolts 
gears 
tools 
chain 
drills 
babbit 
gauges 
hoists 
reamers 
washers 
hammers — 
abrasives 
machinery 
metal saws 
pipe tools. 
wood screws 
auto supplies 


Our Branches carry 
stocks of supplies 
_ | equipment 


WATERWORKS SERVICE 


Designed and built to the highest Engi- 
neering Standards, Dominion Enginéering 
products are showing excellent operating 
results in many municipalities throughout 
the Dominion. 


CENTRIFUGAL AND AXIAL FLOW PUMPS 
GATE VALVES 

LARNER-JOHNSON VALVES 

TILTING DISC CHECK VALVES 
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@ “I wouldn’t own an automobile. I tried one in 1908 and I couldn’t make it work.” 

What a ridiculous statement that would be! Nobody was making automobiles work in 1908 

as they work today. . 

sis tues oe’ endeiess cobeanaadiace ak waded oad ices 

ago, and one day I dictated a long and important letter, caly to find that I had forgotten 
to move the recorder into proper position. I haven’t used one since.” 
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You can’t make a mistake like that with the new Model 12 Dictaphone. Here it is warning | 


the dictator to pull the lever forward before dictating. 
Yes, the dictating machine has been improved just as automobiles have. There are thousands 


more in use now than ever before. Busy, men have felt the need of doubling their ability to a 


get things done, and the Dictaphone is filling that need. 


‘Even if you are interested only in conserving your business energy, the “Progress” portfolio a 


makes mighty absorbing reading. It awaits your request. Send for your copy today. 


Dictaphone 


am cme em — 
T. RB. Craysten, Gen. Mgr. F i 
DICTAPHONE SALES CORPORATION LIMITED, 
137-143 West Wellington &t., Torente. é 
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The word DICTAPHONE is the 

_ registered Trade-mark of Dictaphone 
Corporation, makers of Dictating Ma- 
chines and Accessories to which said 
Trade-mark is applied. 
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An Outstanding 
NEW YORK HOTEL 

The 
DELMONICO, 
exceptionally 


& well-located for 


both business and social 
interests ... An unex- 
celled residence for the 
day, week or month. 


Single Rooms from $4 per day 
Double Rooms from $6 per day 
Suites from $8 per day 


DELMONICO RESTAURANT 
INTERNATIONALLY FAMOUS 


HOTEL 


DELMONICO 


Park Avenue at 59th 
NEW YORK 
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Under Roosevelt New Deal: 


Costs May Force 
2 Bankruptcies 


INVESTOR WOULD LOSE 


Railroads Ask Rate Increases 
to Help Offset $298 Million 
Jump in Costs — Oppose 
Consolidations 


By Dr. GAINES T. CARTINHOUR 
New York University 

NEW YORK.—The current rail- 

road situation in the US. is attract- 

ing widespread attention because it 
weakest parts 


of the 
today, 
prob- 


says, “among the failures of the New 
Deal, its record in tackling the rail- 
way problems ranks at or near the 
top.” New burdens have been put on 
American railroads when they can 
ill afford them., 

Latest statements indicate many 
roads are earning only a fraction of 
that earned during the corresponding 
period last year. Maintenance ex- 
penditures have been cut down of 
necessity, many,employees dropped, 
and a large number furloughed. The 
number dropped would be greater 
but. there is a provision in the-Rail- 
road Act of 1933 prohibiting cutting 
employment under the May, 1933, 
figure. It is feared in well-informed 
quarters that unless costs are re- 
duced and business improves a num- 
ber of important railway systems 
will be forced to undergo reorgan- 
ization. i 

Seven Billion Disappear 

It is estimated that about $7,000,- 
000,000 of railroad stock values has 
been wiped out during the past four 
years. Very few roads are still pay- 
ing any dividends. The situation 
has reached a point where senior 
bondholders, including savings 
banks, commercial banks, insurance 
companies—particularly the life in- 
surance group, large estates heavily 
invested in rail securities, and other 
rail investors are seriously worried. 

Not only would institutional and 
individual investors lose heavily, 
but also the Reconstruction Finance 
Corporation and the Public Works 
Authority,: which have advanced 
substantial sums to the carriers. 
About $400,000,000 has been advanc- 
ed by the R-F.C. and $200,000,000 by 
the P.W.A.. The former has been 
used to meet interest charges: and 


New President cas 


the 
tion held in Montreal last week, 


maturing debts, and the latter to 
finance various on pro- 
jects. ; 
hate Increases Asked 

In the most urgent plea ever made, 
the Class I railroads of the US— 
those doing a business of $1,000,000 
or more a year—have petitioned the 
Interstate Commerce Commission 
for increases in freight rates. Hear- 
ings will get under way October 1, 
and a ruling some time this fall is 
likely. If the request is granted, it 
is estimated revenues may increase 
ered and thus partially offset 

e 
operating expenses forced upon the 


railroads by the New Deal. Can-/ terials 


adian carriers have indicated a will- 
ingnéss to raise their.rates on runs 
which are competitive, providing 
the Dominion Government approves. 

The petition states that as a whole 
the carriers will fail to earn their 
fixed charges in 1934 by a very sub- 
stantial sum, on the basis of the 
present volume of traffic and heavy 
costs. After drastic economies, the 
rate of return on property invest- 
ment for the first six months of the 
year was only 2.09 per cent on an 
annual basis. Operating income for 
1934 is estimated at around $463,- 
000,000 or $53,000,000 less than fixed 
charges of $516,000,000. 

Long Hauls Increased Most 

The proposed increases per 100 
pounds are between 1 and 4 per cent 
on short hauls, and 10 per cent on 
long hauls. On the former, where 
the buses are the bane of their ex- 
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$293,000,000 increase in annual | wi 
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siderable importance has been at- 
tached in Wall Street to a recent 
article by Professor Raymond 


Railroad executives in the US. 
believe their two are 
to get higher t rates and leg- 
islation to control competition from 
buses and water carriers. The Rey- 
burn Bill, providing for the latter, 
was proposed during the last ses- 
sion of Congress/but failed to re- 
ceive the necessary consideration. 
An increase in rates would probably 
result in at Jeast a temporary in- 
crease in carloadings shortly after 
the official I.C.C. announcement in 
order to escape the more severe 
levies, but business conditions and 


istence, the roads have only asked other factors would be the deter- 


| Maclean's | 


Canadas National Magazine 


Now 


Commencing with September 15th 
issue the price of Maclean’s Mag- 
azine has been reduced from ten 
to five cents a copy. 


SHE REDUCTION in price is part of a long-conceived 
expansion plan. It is put into effect now because Maclean’s 


believes Canada’s Recovery Era has begun. 


Maclean’s will. be an even greater influence in 


than it has been in the past. 


No Reduction in Quality 


The reduction in price means no reduction in either the quantity 
or quality of the editorial contents. Maclean’s will continue to 
be a constantly improving magazine. 


. 


our national life 


The Canadian dollar is up. The Canadian nickel has more value 
than it ever had before - - It Buys Maclean’s. 


September 15th Issue---5caCopy ' 
_At All News Stands — On Sale 


Have You Secured Your Copy ? 
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Own Correspondent — 
ANCOUVER — in 


pose the desire of Mr. Eastman to 
have the carriers owned by the Gov- 
ernment. Such a step would prob- 
ably result in inefficiency, heavy 
losses and the same serious problems 
which faced private railroad man- 
agements after Government. opera- 
tion during the World War. 


Some Drought Business 


The effect of the drought on West- 
ern roads may be less than expected 
in view of heavy cattle 


*} trine. 


on hay 50 per cent, grains and mixed 
feeds 33 1/3 per cent, and water 50 
per cent. 


It is significant that in so far-as 
employment and wage are 


been made by labor union leaders to 
compel railroad executives to draw 
up a code and employ additional 
men. President Roosevelt has ex- 
pressed the opinion that such a code 
should be set uP, but to date none 
has been submitted. Evidently this 
is due to/ the Railway Labor Act, 
the provisions of which were pre- 
served in the Emergen¢y Railroad 
Transportation Act of 1 


utilize and consume. This is 
of course, to the increase in unit 


in spite of the great efforts of the 
Roosevelt ‘administration to spread 
work through the N.R.A. Canadian 
exports in June this year were equal 
to 58 per cent of the 1929 average, 
as compared with 39 per cent for 
the United Sta ; 


Budget Comparison 

“In contrast with a budget de- 
ficit in the United States that is 
soaring to astronomical figures, Can- 
ada has made steady progress to- 
ward budgetary equilibrium over 
the past three years,” said Mr. Aul. 
“From March, 1933, to March, 1934 
the gross debt of the United States 
increased. 22.4 per cent against an 
increase of only 3.4 per cent in the 
gross debt, of Canada. 

“There is,. of course; no justifica- 
tion for the belief that Canada can 
entirely escape the influence of Am- 
erican . experiments economic 
planning: <In fact, this is apparent 
in some of the measures already 
adopted) such as the Marketing Act, 
and: the- political ‘ agita- 
tion for reform of cor- 
porate practices. the bore 


ally conservative’ character of 

people, its strong states rights, doc- 
and the generous measure of 

experienced give 


SWEEZEY AT COAST 
SEEKS SULPHIDE SITE 


Contemplates Mill Either in 
Eastern Canada or British 
Columbia 


costs incident to higher wages|? 
ynder N.R.A. codes in the railroad}: 57.) 


supplying industries. 


Consolidation is frequently men- 
tioned as an effective way of plac- 
ing the railroad structure on 
stable basis, but opponents of this 
plan are fully as vociferous as its 
proponents. In the history of Am- 
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acute theumatic fever, 
scarlet fever, measles and 
typhoid fever. 
Should they have ny of these 
diseases, see ‘that your doc- 
tor’s orders are strictly 
obeyed, so that injured hearts 
may not result. Follow his 
instructions as to how long 
the child is to be kept in bed. 
Rest. is an important part of 
the treatment for “poisoned” 
hearts during and following 
any acuteinfection. ~ 
Annual health examinations 


Send for Metropolitan's free booklet “Give Your Heart a Chance.” Address Booklet Dept,9-F- 


of wear and tear long before it 
actually breaks down. Ifneces- 
sary, your doctor will advise 
changes in habits of work and 
rest, food and drink, or the 
correction of impairments. 

Far from ‘being ‘cause for 
alarm, the mounting death- 
rate from heart disease at the 


. older ages is encouraging evi- 


dence that needless deaths in 
childhood, youth and middle 
age are. being prevented. 
Many of the deaths of older 
people ascribed to heart dis- 
ease are really due. to heart 
peaceful ending ‘of a long life. 
** *+ #& * 

More than half the teaders of 
this page, who are about 35 
years old, will pass the age of 
70; and one out of five will 
outlive fourscore years. 
Manyamanisadding years to 
his life and is enjoying what is 
literally a new lease of life by 
taking care of his heart and 
by making intelligent changes 
in his living tales 
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Godfather of Bank of Canada. ; 


Member of Audit Bureau of Circulatio: 
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Explains How It Should Work| 


Deputy Minister of Finance Sees Bank of Canada Act as 
Most Important Statute Since Confederation 


Deputy Minister of Finance, 
Association of 


I regard the Bank of Canada Act 
as the most important piece of leg- 
jslation placed on our statute books 
in many a year, perhaps since Con- 
federation, and I regard it as of vital 

ce that there should be a 
clear ufiderstanding on the part of 
the Canadian public as to the nature 
of this-new piece of financial mech- 
anism and the functions which it 
will be called upon to perform. Cen- 
tral banks, like governments, can 
never be much in advance of pub- 
lic opinion. If our Bank of Canada 
is to be a real success wé must have 
a well-informed and intelligent pub- 
lic opinion on monetary and bank- 
ing matters, a public opinion that 
will allow the bank to- play the role 
it is designed to play and will not 
expect it to end the depression over- 
night or work miracles, 

What Central Bank Is 

What, then, is a central bank? 
Perhaps we can answer this ques- 
tion more easily by pointing out at 
the start what it is not. In the first 
place, it is clear that the word “cen- 
tral” has no geographical corinota- 
tion, in spite of the old lady in Ot- 
tawa who was delighted to find that 
a central bank was going. to be es- 
tablished which would make it un- 
necessary for her to go all:the way 
down town to make a deposit. In the 
second place, it is not going to be 
just another commercial bank, com- 
peting with our ten existing char- 
tered banks. Certainly we do not 
need another bank to take care of 
our ordinary commercial banking 
business; Canada is already equip- 
ped more lavishly with sound and 
efficient banking facilities of the or- 
dinary type than most other coun- 
tries in the world. The Bank of 
Canada will not make loans to nor 
accept deposits from the public, in 
fact it will not normally deal di- 
rectly with the public at alk. Its cli- 
ents will be only the Dominion and 
provincial governments, the char- 
tered and savings banks, except on 
those occasions when the bank, for 
reasons to be mentioned later, is en- 
gaging in open: market operations. 

Finally, the Bank of Canada, I arm 
afraid, is not going to meet the 
wishes of thase who hope to see an 
institution dispensing government 
credit in unlimited amounts at little 
or no cost to all and sundry. That 
conception does not underlie the 
basis upon which it is set up nor 
the powers which are given to it. 

Functions of Bank 

If, then, our néw’ central bank is 
not to be just a conveniently lo- 
cated institution, nor an ordinary 
commercial bank, nor a Govern- 
ment “Lady Bountiful,” what, we 
may ask, are to be its nature and 
itsfunctions? Briefly stated, it is in- 
tended as primarily an instrument 
of control. Its functions are to be 
chiefly, though not entirely regula- 
tive. In the past we in Canada have 
depended entirely on passive legis- 
lative measures and the unco-ordin- 
ated action of competing - private 
institutions as our means of regu- 
lating the currency and credit sys- 
tem. The Dominion Notes Act and 
the Finance Act have set forth the 
conditions under which government 
paper money might be issued. The 
Bank Act has defined the limits 
within which the chartered banks 
might put their notes into circula- 
tion. On the other hand, in regard 
to the extent to which bank credit 
in the form of bank deposits might 
be created, responsibility has rested 
directly with the banks themselves. 

No legal requirements ag. to the 
Proportion of cash reserves to de- 
posit liabilities have been imposed. 
(On the question of reserves the Bank 
Act is silent except for the provision 
that of whatever reserves the bank 
do keep, at least forty per cent must 

kept in the form of Dominion 
notes). As probably about. ninety 
ber cent of our business transactions 
are effected by means of cheques 
drawn against bank deposits, it is 
obvious that the determination of 
the volume of our effective means of 
exchange (our “money” in the broad- 
est sense of that term) has been pre- 
dominantly in the hands of our ten 
unco-ordinated private banking in- 
stitutions and a result of their lend- 
ing and investing polieies applied 
under the given set of business con- 
ditions. 

_ Admiration of Banks 

T yield to no man in my deep ad- 
miration for the excellent job which 
our banks have done in the perform- 
ance of their ordinary functions of 
Commercial banking — the accept- 
ance of public-teposits for safe- 
keeping, the lending of funds and 
getting them back, the provision of 
short-term capital for Canadian in- 
dustry, ete. Amid the strair and 

‘ress of this unprecedented depres- 
sion, and while the banking system 
of a great neighboring country was 
tottering to apparent ruin, our 

ng system has continued the 


eed 
. By W. C. CLARK 


ere is, on the con- 

trary, vital need of some institution 
which, while co-operating with. the 
private banks, will have particular 
regard for the welfare of the com- 
munity at large. Here we see the 
lace of the central bank. Its chief 
purpose, therefore, is to vitalize into 
active operation the principle of 
control both in regard to the issue 
of paper money and the creation of 
deposit credits. By means of its con- 
trol over the total volume of our 
circulating media of exchange, the 
Bank of Canada should be an 
important factor in influencing not 
only the general level of prices but 
also the general tempo of business 
activity in our country. That is why 
the Bank of Canada Act in its pre- 


Ottawa, Address Before the Dominion 
Chartered Accountants , ess 


amble assigns to the bank as one of |b 


its objectives the mitigation of “fluc- 
tuations in the general Jevel of pro- 
duction, trade, prices and employ- 
ment, so far as may be possible with- 
in the scope of monetary action.” 

All this implies, of course, as you 
will have noted, that bank loans do 
create deposits, that the volume of 
circulating credit bears a very close 
relation to the lending activity of 
banks, and that-the general level of 
prices is naturally related to the 
total volume of credit outstanding. 
Into the intricacies of these theor- 
etical questions I will not take time 
to enter this evening, but I do wish 
to make‘ this single comment that 
while some bankers in y deny 
that bank loans give rise to depos- 
its, some of their critics are equally 
far from the truth in refusing to rec- 
ognize the. very: definite limitations 
to which loan-deposit creation can 
be carried. 

Three Means of Control 

Now you have a right to ask just 
in what way it will be possible for 
the Bank of Canada to control the 
total volume of currency and credit 
and consequently to influence the 
general tempo of business, Time will 
permit only the_ briefest. sible 
mention of the traditi 
of control that are at 
of any central 


portant of these are (1) the’manipu- |: 


lation of the rediscount rate; (2) 
open-market operatiéns; and (3) ‘ex- 
hortation and advice. 

You ‘are probably »most familiar 
with the first of these devices. Un- 
der a central. banking system, the 
private or member banks are nor- 
thally- dependent on the central 
banks for emergency funds or for 
the surplus funds required in fin- 
ancing heavy seasonal requirements, 
or the later stages of a period of 
business -expansion.- As the banks 
require to expand their cash re- 
serves to take care of these require- 
ments, they borrow. from the central 


the rate of rediscount charged for 
such’ accommodation the central 
bank would be able to discourage 
borrowing by the member banks 
and, conversely, by lowering the rate 
to encourage it. It would be inter- 
esting to discuss the limitations to 
the effectiveness of this device of 
interest rate manipulation, particu- 
larly in Canada where we have not 
a developed money market with a 
highly sensitive structure of inter- 
est rates as in London and New 
York, and where our. operations in 
Montreal and Toronto would not be 
influenced so greatly as they would 
be by contemporaneous conditions 
and policies in the Nev: York money 
market. 
Effectiveness of Weapons 

But these questions need not de- 
tain us here. We may point out, 
however, that a definite raising of 
the central bank rate ee ae 
an important psychological e. on 
the market and this psychological 
effect, coupled with advice and ad- 
monition on the part of the central 
bank should give the latter a very 
considerable leverage, particularly 
in preventing a speculative boom 
from going to inordinate lengths. 

You can see, however,’ that the 
effectiveness of the third weapon of 


eficient performance of its normal | principles 


and has always, and rightly so, 
Commanded the entire confidence of 
the Canadian public. This achieve- 
ment is beyond all praise and I wish 
12 emphasize that what I am saying 
ere is not in any sense a criticism 
of the banks. It is directed against 
& weakness in our financial system 
Considered as a whole, the absence 
of an essential link in the chain, If 
anyone deserves criticism it is the 
Public and Parliament for not rec= 


banks. with the central bank. This 
operation is familiarly known as 
“mopping up credit in the market.” 

This will give you a highly sim- 
plified view of some of. the- meth- 
ods by which the central bank may 
endeavor to carry out its most im- 


way 
sized @t a later stage. 


ing out of the main purpose. of: th 
bank, 


For instance, it is said : 
the main functions of a cen 
is to issue legal tender 


Ba 
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the use of the central gold reserves 
and in the crop-moving season. The 
Bank of Canada Act provides for 
the gradual reduction (to 25 per cent 
of the amount of the paid-up cap- 
ital at the end of ten years) and 
eventual extinction of the right of 
note issue of the chartered banks. 
Thus in future the right of note is- 
sue which is usually regarded as a 
prerogative of government will be 
taken out of the field of private fin- 
ance and placed in the hands of a 
“quasi-public” institution set up 
solely to perform important public 
functions,. Among other advantages, 
this unification of the note issue will 
contribute to that control of the 
money market by the central bank 
which we have already discussed. 
Gold Reserve Policy 

In the second place, it is said that 
an important function of a central 
bank is to maintain and centralize 
the gold reserves of a country. In 
the past our monetary gold reserves 
have been held, in part by the De- 
partment of Finance and in part by 
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—Drawn for The Financial Post by Charies Comfort. 


Aapoinat iat we eine He watery fe Bask of Canada 
governor e the 
Dominion’s infant central bank, Mr. Towers, pictured above by Charles 
Comfort, is believed to be the world’s youngest central bank head. Me is 
37 years of age and will hold office for seven years. 


Dominion notes for gold, and gold 
for notes. } 


such control will be empha-|had been made 


in operation. As you know, this act 
enabled: the chartered banks to se- 
ee ee oe notes by 


a deflation of prices and in- 

comes within the country. 
Introduction of the Finance Act, 
easy mechanism for in- 


ing expansion in gold reserves, lit- 
“threw a monkey wrench” 
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gestion a better co-ordination of do- 
mestic and external borrowings 
which some commentators _ would 


Many 

Now I fear that the simplified out- 
line of the nature and working of a 
central bank which I have given 
may leave you with an incomplete 
realization of its powers and may 
lead you to false expectations as to 
what See es ee 
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Dominion’s No. 1 


> Aim-of 


Graham Towers is one of those 
who have long born the appellation 
of a “coming young man.” It would 


spurs, no matter how promising they 


but progress in the legal profession 
is slow. While uncertain of his vo- 
cation, changes a 2 other 


For better than two years he filled 
this position. His ability as a banker 
‘evident that he was sent to 
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‘About 20 Per Cent 
Drought Victims 
From Our Own Correspondent 
OTTAWA—tThe cattle situation, 

was believed to agree- 
last largely 
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create Utopia, Mr. Towers has warn~ 
ed. In this warning he joins li 


voice with those of many other fie _ 


nancial leaders of Canada who h 
feared extravagant expectations of © 
the bank on the part of the public, 
Nevertheless he feels that the ma 


banking 
authority to direct national mone+ 
tary policy. * = 


ent to a point where it will be « 
great value to him in future. : 
“I have riever heard him sp 


e left an indelible impres+ 
on on his audience.” 
Neo.Time For Hobbies 
It is always interesting to get be= 


*| hind the scenes In the lives of busy 


might have time for’ London, but 
nowhere else this trip. 

“At this infant stage of the cen- 
tral bank’s life, matters of personnel 
and organization: are uppermost, 
said Mr. Towers. “Policies and kin- 


general, however, the Bank of Can- 


»| Associated Holds 


and important. people and. to di 
cover what they do with their le 
ure hours. Here is One’ who ‘has h 


are: 
i ae toe 8 


exceptionally few hours for play, 3 “| 


He has no hobbies. He is only f: 
ly addicted to golfing at the 
Bruno Country Club. The sg 
holds true for badminton which f 


plays at the Cliffside Badminton | | 


Club, Montreal. 

As the boy, so the man. Dr, Macs 
donald of St. Andrew’s Coll has 
pointed out that Graham Towe 
was hot the athlete type at sche 
It is as true today as it was 20 
ago 


He allows him in the house. F 
chologists would interpret this 


indicative of his liberal outlook a te 
dred matters will come later. In| lif 


e. 
Only a few weeks ago Mr. Tower 
moved from Mount Stephen Ave, 


Mr. Towers has an airedale, Teddi re 


Westmount, to a hillside house on 


Rosemount Crescent. Now he 
moving to Ottawa, via Europe. The 
significance of this is that Mr. To 
ers had little warning of his r 
post and that the job sought t 
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The minion FAIRLY substantial quantity of 
Do ion Bank S A new buying seems lately to have 
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Notice vidend take care of m new whea' 
SII ces tate vec eo vepen tan gant eo delivered and sold. Somewhat less| 
"Capital Stock of this Institution has been 
. @eclared for the quarter ending 29th Sep- 
tember, 1934, being at the rate of ten per 
> gent per annum, and that the same will be 
payable at the Head Office of the Bank and : 
- fits Branches on and after Monday, the Ist . proper Land Used 
eaeeeed ot the 30th September, 1006 = sr which entitles them to speak on this 
_ By Order of the Board. 934 1933 1934 | subject,” says Mr. Dalton “are ‘quite 
oF DUDLEY DAWSON, emphatic in their views that a con- 
i. emer’ ik pr Pig annane 
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Sn NN ta. 1 land that nature never intended for 
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E ; : . Th Condition figures for late-sown “cent premium over the Septem- 56 per share. 
Mortgage Corporation — SO ane oe tees ice | Tous indicate larger. production at 17% cents above the Wine —— 4 
si ! large extent by elevator com than in 1933 but below-average ipeg October future for No. 1 Windsor Bonds 


where they took up land in Govern. 
ment settlement projects—who can- 
not produce profitably even in times 

good prices. Government policy 
in respect to these, ss as others, 
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‘dividend of ernment agency which would be on/ Canada is extremely poor and lower | ly to prevail in.normal times. Supplies of Durum are is ey likelihood 
Quarterly Dividend mae tha, ether end of hedging transac-/than at the same time last year. Y athbes farmers have been enabled poor Pacmag cleaned up, it is re- i —— oa 

tiorls to a large volume. to continue to grow wheat only by| | received no payment . 
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ae OCTOBER A dividend at the rate of four per | milled for export from the United| Use Russian Thistle bay mye eaylarestnmge  Romcagrmised improved somewhat over la 
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bt had been shipped to 
States, high premiums 
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nium over the Septem- 
hile Durum is being 
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Supplies of ‘Durum are 
ly cleaned up, it is ree 
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. Was presi 
dent and W. P. Fess was general 
manager of the company, which was 
sponsored by the Rt.-Hon. Arthur 


Hydro | Meighen, vice-president. 


6's is being earned by a comfortable 
margin. 


Neon Products 
Is Neon Products of Western 
a earning its preferred divi- 
dend? 


Neon Products of Western Canada 
has not issued ah income account 
since 1931. However, the six -per 
cent dividends on the preferred 
shares have been paid regularly 
since 1930 and the surplus shown 
in the balance sheet had increased 
to $76,103 at the end of 1933, com- 
pared with the previous highest fig- 
ure of $71,111 in 1931. Although the 
income statement is not published, 
this would indicate that the prefer- 
red dividend has been earned after 
providing reserves. The company’s 
working capital is only $12,132, and 
equity for the preferred is only $81.- 
56 per share. 


Windsor Bonds 
Is there any likelihood of. getting 
any interest this year on City of 
Windsor bonds on which I have 
received no payment since. 1932? 


It is not possible to state yet 
whether any interest will be paid 
on Windsor bonds this year. Cred- 
itor interests are anxious to ‘collect 
some interest: but cannot come to a 
decision as to whether it will be pos- 
sible for the city to make a payment 
until tax collection experience for 
the year is known. 

Business conditions are better in 
Windsor and tax collections have 
improved somewhat over last year. 
It will probably be November or De- 
cember, however, before it will be 
possible to determine whether the 
city’s collection will allow of some 
payment on bonds. 

Plans of the Ontario Government; 
as yet undefined, may dislocate 
hopes for collection of some inter- 
est from Windsor this year. It is 
understood, however, that the prov- 
ince plans to help municipalities re- 
adjust their debts in such a manner 
that the municipalities will be able 
to stand on their own feet. This 
would mean that some plan may be 
evolved for Windsor involving pay- 
ment of interest. The provincial 
government, however, cannot 
squeeze blood out of a stone, and 
unless tax collections in ‘Windsor 
exceed the ordinary operating ex- 
Penses of the city by a considerable 
amount, no interest can be paid. The 
important thing to look for, there- 
fore, is the year’s tax collection ex- 
perience which will be better known 
toward the end of the year. 


Canadian Western Gas 

Please give me information on 
Can. Western Natural Gas that 
will enable me to tell whether the 
Preferred shares are a good in- 
vestment, 


Canadian Western Natural Gas, 
Light, Heat & Power Co., operating 
in Calgary, Lethbridge, and neigh- 

& municipalities has earned its 
preferred dividend by a substantial 
margin in the last seven years. Sales 
of gas have shown a fairly steady 
increase over that period, although 
1933 sale$ of 6,694,855 cu. ft. were 
about five per cent lower than those 
in 1932, . 

Earnings per share on the pre- 
ferred stock amounted to $15.29 in 

compared with $15.90 in 1932, 
and $15.13 in 1931, The preferred 
dividends have been paid regularly. 
_ Preferred shares are quoted on 

© open market at about 92 to 93. 

Since 1931 the company has been 
Putting aside $70,000 yearly for re- 

nt of preferged shares. At the 
= of 1933, 3,049 shares of the 350,- 


R. T. Evans was elected president 
in 1932 to fill the vacancy caused by 


the death of W. W. Evans. R. T./ 000 


Evans is president and general man- 
ager of the British America Ele- 
vator Co., Winnipeg. In November, 
1932, it was announced that sufficient 
overdue calls on capital have been 
collected to permit repayment of the 
loans shown as reduced to $12,000 in 
the 1932 balance sheet. 

The report for the year ended Feb. 
28, 1934, showed the 49,107 class A 
common shares carried at $1,227,675 
and the 100 B management shares 
at $2,500. There was $44,750 unpaid 
on subscriptions. There was also 
$864,164 for premium on stock (less 
underwriting charges, and profit and 
loss account) less $341,465 for the 
amount unpaid on the premium 
portion of subscriptions leaving a 
net amount in surplus of $522,699. 

Investments in controlled com- 
panies were as follows: Canadian 
General Insurance Co., 95.12 per cent 
of the stock for $1,038,639; Toronto 
General 68.66 per cent of stock for 
$541,652; Central Canadian Insur- 
ance Co., 58.44 per cent of stock 
$106,775; being a total investment of 
$1,687,066. The report stated that a 
dividend of 25 cents a share had 
been paid by Toronto General, net- 
ting $16,269 to Canadian Insurance 
Shares, With another favorable year 
for Canadian General Insurance Co. 
and Toronto General, R. T. Evans, 
president, stated that by 1936 a sub- 
stantial dividend may, be expected 
from Canadian Insurance Shares. 
The income account for the year 
erided Feb. 28, 1934, showed general 
expenses of $440 and.reserve of $2,- 
000, provided against accounts 
receivable, leaving surplus for the 
year at $14,241. Outside the dividend 
from Toronto General Insurance Co. 
the only income was interest on 
arrears of capital of $412.0 


Toronto Harbor Bonds 
What sort of security is behind 
my Toronto Harbor bonds? 


All. capital expenditures of the 
Toronto Harbor Commission are 
approved by the city of Toronto and 
all bonds issued are unconditionally 
guaranteed by the city. Debentures 
issued are secured by mortgages on 
all newly created harbor property as 
well as the security afforded by the 
city’s guarantee. In the last year 
shipping in Toronto harbor has 
materially increased as well as sales 
of harbor front property. 


F. N. Burt 
What sort of a business is car- 
ried on by F. N. Burt Ltd. and 
what did the company do last 
year? Would also like to have the 
range of the common stock since 
1929. ; 


F. N. Burt Co, manufactures paper 
boxes, paper products, molded paper 
noveltias, folding cartons, rigid 
paper boxes, etc. The major portion 
of the business is carried on at 
Buffalo, N.Y., where the company 
owns and operates factories. 
There is a subsidiary at Toronto. 

For the year ended December 31, 
1933, the company had a net profit of 
$108,145 as against $179,607 in 1932, 
After preference dividends and com- 
mon dividends, the latter amounting 
to $215,088, there was a deficit for 
the year of $111,241 as compared 
with a deficit of $98,911 in 1932. The 
1932 surplus of $1,047,999 was re- 
duced to -$936,758 in 1933. In 1933, 
97 cents was earned on the common 
stock and $2.00 paid in dividends as 
compared with $1.63 earned in 1932 
and $2.55 paid. In 1930, the $3. paid 
in dividends on the common stock 


shares of six per cent pre- |. 


ferred stock had been redeemed and 
matlled through this fund. This, 
ae strengthens the’ position 
Howe maining shares outstanding. 
Owever, the deduction from the 
ite ey 8 income to set-up this cap- 
Tedemption reserve has been 
a at the e of showing de- 
cits after all deductions from in- 
come. Hence, while a special ac- 
Count ae fois is shown in the 
© sheet as a surplus for re- 
cmption of shares, the profit and 
Ita Plus amounted to $151,216 in 


sry, common dividends could 
reduced so that even after 
ot of the preferred dividend, 
ceeee ae be puple earnings to 
transfer to capital red 
tion re - DP: lemp- 


~\ 


The fortunes of the Massey-Harris 
Co. are tied up inevitably with those 
farmer. Profits 


i 


been earned since 1929, and 
on the common or preferred stock 
sintte 1928, 


Dominion Stores 
I hold stock in Dominion Stores 
and would like to know some- 
thing about the recent progress of 
this company. What were the 
earnings per share in the last few 
years? 


Dominion Stores total sales for the 
32 weeks ended ‘August 11 last 
amounted to $11,849,854 as compared 
with $12,052,860 for the correspond- 
ing period in 1933. Earnings for the 
first six months of the present year 
amounted to $120,224 or 42 cents per 
share as against $156,774 or 55 cents 


a share for the same period of 1933. 


There was little change in the 
working capital during the two 
periods which at June 16, 1934; stood 
at $2,714,066. For the first six months 
of 1934, the company operated an 
average of 504 stores as compared 
with an average of 522 stores during 
the corresponding period of 1933. The 
drop in earnings was attributed to 
two things: (1) the decrease in 
revenue derived from interest 
earned and the discounts saved, and 
(2) to the fact that during the last 
14 weeks of the half year, the 
company was forced to meet an 
intensely competitive situation 
which developed in Montreal where 
25 per cent of the company’s grocery 
and meat business is done. For the 
year ended December 31, 1933, 
Dominion Stores earned $1.20 on the 
common stock as compared with 
$1:28 per share in 1932, and $1.85 per 
share in 1931. 


Chomed 
I would like to 
information on the position of 
Chomedy Apartment bonds. 


The capital of Chomedy Apart- 
re- 


iy 
holders for eight per cen 
mortgage bonds. Also, 
mortgage for $35,000 was 
by bondholders in 1933. This 
first mortgage was raised to pay 
city of Montreal taxes and to su 
new heating and other equipment 


The eight per cent income mort- 
gage bonds are paying no interest at 
present, Bondholders are entitled to 
receive up to eight per cent on their 
investment, if interest is earned. If it 
is not earned, there is no accrual of 
arrears. The bonds were originally 


income mortgage bonds. 


What of investment would 
survive pipet in the United 
States with the least damage? 


What perenne came through 


RE 
<i 


i 


li 


i 
ph: 
tl 


: 
e 
i 
af 


EH 

: 
i 
: 


i 
: 
i! 


é 
i 
i 


A 
dl 


5 
oH 

ge 

AF 


i 
f 


iy 
5 
i 


at the rate of $7 a share, and there- 
fore, a large deferred amount is to 
be paid before common can share. 

The company has no funded debt 
but it had a working capital deficit 
of $207,584 on Feb r 28, 1934, with 
cash low and inventories high. There 
were liabilities of $656,000 for se- 
cured bank loan and $724,492 of bills 
payable, 

Current season is now on but the 
changes it will bring ‘Will not be 
apparent until: next winter. 


Page-Hersey Tubes 
Will you please let us have your 
opinion of the sale of 100 shares of 
Page-Hersey Tubes, common, and 
“the purchase of $5,000 five per 
cent sinking fund bonds due 1947 
of the Massey-Harris Co, Ltd.? 
This exchange has been recom- 
mended by a Toronto broker and 
we would like as full information 
as you can give us. Safety is an 
infportant consideration the 
case involved. 


If you were to sell 100 shares of 
Page-Hersey Tubes at 68, you would 
get $6,800 (igaoring broker's com- 
mission) and you co purchase 
$5,000 of five per cent sinking fund 
bonds due 1947 of the Massey-Har- 
ris Company, according’ to recent 
bids at.about $72 for $3,600 which 
would leave you $3,200. If you ex- 
pended the whole amount you could 
get more than $9,000 face value of 
ey per cent sinking fund bonds 
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eged smuggling of larg 
ties of liquor into the United States | ing 


in recent years. The civil suit, filed 
by the Government, was for $17,- 
250,000. It has been stated that Brew- 
ers and Distillers had no direct in- 
terest in the Pacific Forwarding Co., 
Ltd., which transported liquor to the 
United States. The Reifels have re- 
signed from Brewers and Distillers. 
The capital reorganization recently 
approved has been delayed as a 


t. 

It has been found difficult to take 
full legal advantage of the end of 
prohibition in the United States be- 
cause of the $5 a gallon customs 
duty. The United States drinkers 
have shown themselves strongly ad- 
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surveys, as to presen 
holdings. Religious beliefs, political 
affiliations, and even the most sus- 
ceptible methods of approach are 
often noted and used by high pres- 
sure salesmen. 


It is a fact vouched for by the 
Better Business Bureau of Mont- 
real, that higher prices are actually 
paid for those sucker lists’ which 
contain the names of those who have 
already been taken in by the “dyna- 
miter” as the high pressure sales- 
man is ‘called by stock racketeers. 


to those of his edvisors who%ell him 


that the way to fight the bootlegger 
is to lower the customs duty so 
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7" COMPANY 
" Branches in Six 


Savings need not 
be invested for a long 
term in order to earn 
the good rate of 4%. 
pply for a Guaran- 

Pussbeek Certifi- 
cate with $500 or more, 


Make further de- 
posits—any amount— 


verse to paying large sums for whis- 

ky and therefore, cheap blends have 

a the chief kinds marketed to 
te 


There is a great deal of Canadian 
whisky awaiting a reduction in /the 
United States tariff. Not very long 
ago distillers were confident that 
such a reduction would come but it 
has been delayed so long that in- 
vestors are a little dubious. Boot- 
legging still goes on apace and com- 
panies need strong liquid assets in 


and other 

marketing .organizations created. 
Even for blends the supply of 
aged whisky in the United States 
must be very low. It may yet be 
that President Roosevelt will listen 


that better liquor will flow in to-sell 
at reasonable prices. 


I shall be mtich obliged if you 
will let-me have a report on Cari- director. 
adian Oil Companies Ltd: Do you Mr. Mitchell was f 
consider their preferred stock in 
the investment class or ~specula- 
tive? 

What is the market on the com- 
mon stock? ~ e 


Canadian Oil Companies eight per 
cent preferred stock has shown con- 
sistently © market valuation 
since 1925. It showed a high of 170 
in 1928 and the low point in 1934 
was 92 with the high point 105. In 


ly vice- 


Individual Investors Will Profit 
By Securing This Special Service 


Been Hee et: 
CURRENT INFORMATION CARD 


The Investor’s Service supplied by The Financial Post Corporation Service solves the 
individual investor’s problem of how to keep constantly in touch with his present or 
contemplated investments. | ’ 


The service gives you detailed analyses and a news service on Canadian com anies in 
which there is public investment interest—industrials, public utilities, mines, oils, banks, 
trust and loan companies, life insurance companies, investment trusts, etc, 


Full Information on Securities | 


Each analysis is in convenient card form and thoroughly covers the points you a 
constantly seeking when investigating a security. Some of the facts given are: 


Company's business 
History of its operations 
_ Officers and directors . 
Provisions of each stock issue ~ Analyses of mining costs 
' Names of underwriters Ore reserves \ | 
‘A news service keeps these points up-to-the-minute and supplies additional information 
such as, monthly and quarterly earnings, production reports, progress reparts, and all 
other announcements ware aes a ba ee :: ‘ 
investo areusing eusing the Investor’s ce, efitting from vestigations 
ae brie e ial Post Corporation Service. Fill inthe coupon below and 
secure a service on the companies in w you are interested. 


$5 a year for 4 companies $12 a year for 10 companies 
_+ Additional companies $1.20 each. 


A 


— a | 
481 University Ave., Toronto, = ae 

Please piped the Investor's Service on the attached list of ........ companies, at the rate of $5.a year _- 
atone $! a year for’ 10 eompaniest 64 companies $1.20 each. | enclose cheque for $......0 i 
: 4o é ’ 
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REGISTER ADVANCE | BY RAILWAY COMM. 


Capital Stock Dividends|No Increase in Gasoline is 
Covered by Good ‘ Expected as 
Margin esult 


From Our Own Correspondent From Our Own Correspondent 


MONTREAL.—Earning Power of} REGINA.—Oil com officials 
Porto Rico Power Co., controlled by | do not expect any snonmiae in the 

| ‘International Power Co. registered a| price of gasoline in Western Can- 
_ sharp increase in 1933 compared | ada as the result of change in the 
with the previous vear, according to| freight rate schedule as ordered by 
the official statement. This is in line | the railway commission. This 
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with the preliminary forecast made | schedule raises rates at some points 


by The Financial Post three weeks 
_ ago. 

|. After taking into consideration all 

-@perating charges, depreciation, 

taxes, and losses due to the hurri- 


and provides substantial reductions 
at othérs. 
Here is the new schedule as order- 


ed by the commission: 
New 
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When the proposal 
Lioyd’s was before 
house, insurance compani 
ted vigorously on the 

That Lioyd’s w 


the protection of Cana 
holders; that the group 


‘cane of 1932, there was a net in- 49h 
"come of $662,756. This compares | Resina as 
- with $547,092 in 1932. Interest 
§ charges required $228,858, leaving a ee 
~ balance of $433,898 to cover pre- 
E and common dividends 
amounting to $310,000. The surplus = 
of $123,897 on the year’s operations | caigary 
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"compares with a deficit of $6,088 in 
. 1932 


i Carry Forward Surplus 
- Particulars of the income account 
follow: 
i: 1932 
$547,092 
199,746 
43,434 


303,912 
70,000 
240,000 


123,898 *6,088 
805,618 811,707 


929,576 805,619 
.. Improve Working Capital 

Farther strengthening ‘in thé com- 
s financial position is shown 
the balance sheet. During the 


Thesé quotations are per hundred 
pounds, carload lots, from Kansas, 
Louisiana, Missouri, Oklahoma and 
Texas. The new schedule will not 
affect United States rates as ship- 
pers are willing to accept their same 
through proportion. 

Calgary oil men report it will be 
more costly to refine Turner. Valley 
naphtha in Calgary and less costly 
in Edmonton as the result of the new 
rates. The crude from the United 
States is mixed with the Turner 
Valley product to make good gaso- 
line. There is some guesswork as 
to whether the Calgary gasoline rate 
to the ¢donsumer will be raised and 
the Edmonton rate lowered. 
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‘deemed $92,000 of its first mortgage ' Subscriptions 


bonds, reducing the outstanding 


~ @mount to $1,578,500. There is no 


change in the issued refunding 
mortgage bonds, while the 6 per 
' gent debentures, hypothecated 
against bank loan, have been re- 
duced $25,000 to $975,000. 
Bank Loan Unchanged 
The company’s bank Ioans still 


stand at $675,000.. Other current lia- 
bilities do not show any material 


_.. change. 
-. . Among the assets property account 


Mr. Justice Makins at Osgoode 
Hall, Toronto, has given bondhold- 
ers of Queen’s Park Plaza 30 days 
in which to raise a reasonable por- 
tion of the $100,000 necessary to 
acquire title to the property. If at 
the end of 30 days substantial pro- 
gress toward collecting the $100,- 
000 is shown, further time is to be 
allowed. 

I. E. Weldon, president Queen’s 
Park Plaza bondholders’ association, 
has sent a letter to bondholders 
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He was ‘formerly mas 
Regina. 

D. W. MORPHY, C.L.t 
Life, has been appointe 
manager for Ottawa and « 

PAUL B, CROSS, 
has been appointed 
western New Brunswi 

FRANK) ROBINSO) 
manager of the Mutua! 
is author of “Our Task.” 
on the job of manag¢ 
in the current issue of the 


is shown on the books at $11,316,160, 7 & bet ee , 
as against $11,781,889 in 1932. Dur-|°oF,re title to the building. Queen's Talore Ome a sat at 
the year the company spent $73,-| b.7« Plaza was sold for arrears of| 142 (23 -  -..|City Gas & Elec 40) 3h 3h 3h 3 rT} 265, %§ 8 173 
on capital account. Due to the/ + 10° early in 1934, and the 80 - «+ JClaude Neon - wail Sadie “ap Bank .. 107156 1574 185) 157 
abandonment of part of the com-|) 92°, tied to: ee ‘oeumte a 2) 2 el > nel -get ge ae ce a7 | | uae Ma veer] Mae te os 
pany's tramway system, as well as| “ic. to accept either of two of- me gn HSB “ns ali 0 Bite isa oes s 
-. ther property retired and sold, fers of $100,000 for the property, be- 148 oe . pret. .. ‘a: ee 
$465,730 was written off the prop- fore the redempti period expires 50 40/. abe . ee ’ ee ie ae 
~. erty account and charged against early 1 1935 Ser Weldon exhorts i ae: Pa a 18 13 «#12 ~«128 
Eosation reserve. bondholders to raise this sum them-| 30° 2:| — <..|Gons: Sand, bie meee 
selves so that they may take advan- 
: see Cc tage of better offers which may be . 
om forthcoming later. He points out . os 
© FORD MOTOR OF CAN, _ | that sale for $100,000 will yield) - glen a 
a bondholders no expenses , , mn. Oil 
| SALES ARE DOUBLED | .y “paid, whereas by raising this| 2 ic\Grow's N. Goal. | 
ee a sum to obtain clear title, bondhold- | D ‘ 
Figures Indicate Average |ers would have a chance to get| 110 1.00) .  ...David & Fre. Bi 
Value of About $571 some return on their investment. | ’  llpe Havilland | .... icy Fg 
Per Unit Soid Mr. Weldon points. out that the + -jinea Eats DERE e+, | tees te tee 
nero land on which the ding eat a 
Business for the Ford Motor Co. | cost; $150,000 and that the replace- “s 16s i3t ids 
of Canada for the first eight months! ment value of the building itself is evel 47\168 170 166 170 
of the present year has been more/¢559.000, He states that several = , ‘ os 2S 
oo dn 1933. “Since January our unit seeking to purchase the build- . ee one ** - 
_ volume has been approximately 35,-| ing’ Once title deeds were obtained, 
_ 000 units,” states W. R. Campbell./ he believes bondholders could easily 
_ president, “compared with 14,000) eet $200,000 for the property. Mr. 
~ @uring the same period last year) Weldon points out that if the 30 days 
‘ _ dollar volume was $20,000,000) siiowed by the courts expire with- 
% «BS against $8,000,000. These figures| out substantial collections, the bond- 
| include shipments to affiliated over~| holders will face a total loss of their 
/ ‘seas companies, and indicate an/|jnvestment. 
-- gverage value of about $571 per unit 
~ to the company. ° | . ’ 
bos oe apneetet Sarees in ws Sarnia Bridge Co. 
2 iness n en place 
year, according to Mr. Campbell,| Seeks Borrowing Powers 
and as a result employment is high- From Our Own Correspondent 
_ «© than for ae ane ee. oe MONTREAL. — Shareholders of 
Eaererege number of employess Sarnia Bridge Co. haye been noti- 
- ‘Canada is estimated at 4,500. The fied that a special general meeting 
plant at East Windsor and the as- a tat ald de Bains on Reet 
ber 21 to consider ratify, 
_ will carry on at the present high| Geemed advisable, special by-law 
__ level of production, it is understood, 4 authorizing the directors to exer- 
~ ‘ntl well into the autumn. cise the borrowing powers of the 
e: re ee ee company and to issue bonds, deben- 
_ Manitoba Power Co. tures or other securities of the com- 


Revenue Ahead in ‘July | P2ny Wit" interes’ St rates not ex: 


seasnc . aa ide has been appointed ass.st 
scbetehewendsei Meee intendent of agencies 
FIOUE* 40. eceeerees bai s was formerly manager 
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Dominion and Provincial Bonds AX. ARMITAGE, 1 
Quotations furnished by A. E. Ames & Co., Toronto manager at Sherbrook:, 


September 12, 1934 
Dominion of Canada Bonds ceeding Mr. Murray. 
North American Lit 


consolidation of its | 
branches. The 
ho change in personn 
Peerless Insurance Ace 
is the name of a new 
agency recently formed iz 
C. F. Charbonneau is pres 
company has made arra 
Tepresent the.Franklin Fi 
Prudential Assurance « 


; 
| 
3 


: 

7 

+3 
rE 


z 
#1 


g 
z 

seston eres 
fa 


o?ny 
anges 
P: Bye 
3 


i 


| 


$2 $2 BO DO Ba Bo H+ BO DD 


SB: > 
2828 
Tm Re ee 
238 
ty 
— 
BBGzeeesseaexe 


in 
tr 
? : 
be cee 


ue 
air 
i 


~ 
os ts eee tne 
222 
23h888 


Ky 
% 
2% 


Ll 


i 
é 
; 


4 
AF as 
z 
22; 


ink 
G gets GEE: sh 


; 
5 


2: 
**. 
$8 Ge Ge G8 Ge Go GO to ce 


2 
pw Be 
B 
i 
S2s2 


: 
f 


«+ 1949-58 
(with talons) 


Dominion Guaranteed Bonds . FIDELITY 


» 1951 
1957 
1954 
1955 


gisit 


: 


i 
HE 


z 
el 
aFFRREE 


Digan Gy): 


o 
2: 


1956 © 
1968 
1969 


~ 1960 
ernment Bonds 


93.00 
104.00 
93.50 

\ 100.50 


" of 
as 
B: 


of Canada 
TORONTO 


BS: we 
BS 3 
re poyerey -fererey 


Zz 
é 
 fomsocers 


a 


By 


= 
es 
“27 
Ps 
: 
$ 


s 
Renew 


PRRERER 


Se Geb §2 ER BE: cs seBBEG SER cok: 
cf 


ieeeeeed 


22% 
amy 
Be 
sa 


2 


E 
SSS 58 gee Sec é 


1884 


A R 
SUS" 
Half a ceatury of sou 


establis 


has 
‘dependability. 1¢ 
it with an unblemished 


ni dealing and p 
te elaims. 


Call Conduit Co. Meeting 
To Fill Board Vacancies 


~ 
ce 


— 
Brow~ rps 


FEEESE 


F 


3 
oo 
88 


FRIGRPRRER 


ih 
i 


7 


PYYPEMUUSUEeEVUsEUeee $0 50 0 G0 0 
SUSesSeereubsecescsts 8 SseResa 


2* ux: 


+ a 2 + om es 
J 
- 


SS: *: g: 
2g. 


a: $: we te: ws? 


-— 
be ee pt OOO ne pe ee te 


he i 


2 eS: : 


NS ha a | Essar 
Coats". 8 ge 2a aera feeds soft aes | sca, 


nowt, BUSESo-85 
Sew 


j 


je Shao aRe songs 
&: Sw 


a: fa 


Se Bo 
eS 
a 


seteeee 
a seeeeee @. 

- . Be eeeee 
y t. Joh eeeeee 8 

LMR WERT Seneee 
eeeaee 3 


TPPELEREE? 
sug TAEEHHE 


. eB emer meneem ey 
.. 
i 


Ppercerian 


oe 





september IE 


ae 


fe 


Insurance 


z = as ss » aN 48 SN <5 pone FI oe Bg ok : errs nee we 


es |. - 
4. 1 ae ee Ht. 
+ ig 
7 


’ There’s adalat 


Pleo MT eZ | ed 


se3E238s: 5+ 


Negotiations Believed to 
Precede Formal 
Application 
TERMS IN DOUBT. 

Although great secrecy prevails in 

ce circles, it appears certain 
that the Lloyd’s group of under- 
writers are at present negotiating 
with a view to making application to 
obtain a license to operate in On- 
tario, It is understood that the On- 
tario insurance department has not 
had any direct intimation of this ap- 
plication but that negotiations at 
nt are being conducted direct 
with the attorney-general. It is said 
to be Lloyd’s intention to apply for 
licenses to operate in other provy- 
inces—with the exception of Quebec 
in which it is already licensed—as 
occasion demands. 

Just what terms Lloyd’s are ask- 
ing or those under which the On- 
tario Government would be willing 
to license them, are unknown. Pres- 
ently licensed insurance companies 
will certainly oppose granting of the 

‘ Jicense but their arguments will 
doubtless be dictated by the terms 
of Lloyd’s proposed license. Joint 
stock insurance companies point to 
the possibility of a clash between 
the Dominion and the province 
should Lloyd’s be licensed, despite 
the view that the Dominion has 
withdrawn from this field by the 
recently enacted Dominion insur- 
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Superintendent of insurance for 
New Brunswick, who is presiding 
at the 17th annual mee 
Association . of Superin ents of 
Insurance of the Provinces of 
Canada. 


LLOYD'S LICENSING 
TABOO AS SUBJECT 
SAINT JOHN MEET 


Foster Tells Superintend- 
ents Discussion of Prob- 
lem Improper 


A warning to fellow officials that 
superintendents of insurance were 
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ance legislation. 
Companies Object 

When the proposal to license 
Lloyd’s was before the Federal 
house, insurance companies objec- 
ted vigorously on the following 
grounds: That Lloyd’s would carry 
no assets in Canada specifically for 
the protection of Canadian policy- 
holders; that the group as a whole 
never guarantees the obligation of 
a member; and that, as a group of 
underwriters and not a corporate 
body, Lloyd’s was not taxable. 

Behind these arguments of the in- 
surance companies, it is believed 
that Lloyds are able to quote lower 
rates than those generally offered 
in Canada—a situation credited to 
their unique set-up. 


highly improper 
controversial subject as the licens- 


absence of “express instructions 
from the ministers to whom we are 
responsible” was made by R. Leigh- 
ton Foster, K.C., in his annual re- 
port as secretary to the Association 
of Superintendents of Insurance of 
the Provinces of Canada, meeting at 
Saint John, N.B., this week. 

Mr. Foster outlined the events of 
the current year leading up to the 
passing of federal insurance legis- 
lation repealing all reference to 
Lloyd’s in the Dominion Act. He 
referred to the dilemma in which 
Ottawa found itself subsequent to 
the licensing in Quebec of “the non- 
marine underwriters’ at Lloyd’s, 
London” in that such an occurrence 


While joint stock insurance-com- 
panies are opposed to the licensing | brought into direct conflict the re- 
ve powers of the provincial- 


of Lloyd’s in Ontario, they fear that | specti 
should such a license be refused | federal jurisdiction. 

there gee aoe —— - a Federal License Opposed 
Ou G ness n On-| He referred also to the middle 
tario through Lloyds Quebec! .ourse sought under the guidance 
ne of the Rt. Hon. Arthur Meighen, 
whereby the federal government 
planned to amend its act to admit 
Lloyd's to Dominion registry upon 
terms and conditions acceptable to 


Insurance 
i that anization. As this involved 
Inklings waar the paisemanth that 
Lloyd’s maintain assets in Canada 


JAMES ISBITSER, Sun Life, has 
been appointed manager at Calgary. 
He was formerly manager. at 
Regina. 

D. W. MORPHY, C.L.U., Empire 
Life, has been appointed branch 
manager for Ottawa and district. 

PAUL B. CROSS, Crown Life, 
has been appointed manager for 
western New Brunswick. 

FRANK ROBINSON, Montreal 
manager of the Mutual of Canada, 
is author of “Our Task,” an article 
on the job of manager, appearing 
in the current issue of the Manager’s 
Magazine, published by the Life 
Insurance Sales Research Bureau, 
Hartford. 

PAUL H. DUBAR, Imperial Life, 
has been appointed assistant super- 
intendent of agencies. Mr. Dubar 
was formerly manager at Quebec. 

A. C. McPHEE, Imperial Life, will 
succeed Mr. Dubar but will also con- 
tinue as manager at Sherbrooke, 

M. G. North American 
Life, has been appointed manager at 
Newfoundland. 

WALTER W. MURRAY, C.L.U., 
North American Life, has been ap- 
pointed branch manager for Nova 
Scotia. 

W. H. ARMITAGE, C...U., North 
American Life, has bee: appointed 
Manager at Sherbrooke, P.Q., suc- 
ceeding Mr. Murray. 


measure evoked a storm of opposi- 
tion from~companies and agents 
throughout Canada whe claimed it 
constituted unfair discrimination 
against them to grant Lloyd's Do- 
minion registry without a deposit. 
Finally, he noted that the com- 
promise bill was eventually dropped 
and that at the last moment an 
amendment effected to the Domin- 
ion Act accepting one “of the orig- 
inal, obvious alternatives, that is, 
the repeal of all reference to Lloyd's 
in the Dominion Act.” 
For Records Only 

Mr. Foster pointed out that his 
report on the Lloyd's situation was 
made to the association as a matter 
of record only. 

“There would appear to be no 

i oyd’s which this 
ety take at 
this time, the question of policy in- 
volved in prescribing terms and 
conditions of a licensing for Lloyd’s 
are so admittedly controversial that 
they must of necessity be determin- 
ed in the first instance by the mini- 
sters of the crown responsible for 
the administration of the insurance 
legislation and by the government of 
the several provinces. 

“If, as and when, the majority of 
the provinces in the exercise of 
their exclusive privilege and Tre- 
sponsibility undertake to admit 
nena. Lloyd’s underwriters to transact 

North American Life announces | pysiness within several limits and 
consolidation of its Hamilton and/the terms and conditions of license 
Brantford branches. There will be | ; 
no change in personnel. 

Peerless Insurance Agencies, Ltd., | i 
is the name of a new insurance | spect 
agency recently formed in Montreal. 

C. F. Charbonneau is president. The 
company has made arrangements to 
represent the.Franklin Fire and the 
Prudential Assurance of London. 
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| Insurance Company 


of Canada 
TORONTO 


A REPUTATION 
SUSTAINED .... 


Half a century of sound conservative man- 
agement has established this Company's 
solid dependability. Its Golden Jubilee finds 
t with an unblemished record for 

fair dealing and prompt 

Policy-holders’ claims, 


ing of Lloyd’s Underwriters in the | bec 


to discuss such a/ Similar 


vor of 
ecided 

P 1 the agency situa- 
tion in the province. ope to see 
it functioning before long. Up to 
the present we have been pretty 
well content in New Brunswick to 
accept the agent’s license fee and 
give him no for his money. 
Surely heis; entitled to some prox 
tection and to know that only fit and 
proper persons—worthy competitors 
—can get a license. 

“Other matters that need consider- 
ation are: more effective methods of 
collecting taxes due from insurance 
companies to the province, fairer 
methods of competition between the 
companies resident or represented 
in the province and companies doing 
business from outside the province.” 


Insurance 
Problems 


Mutual of New York 

I had a large policy with the 
Mutual Life of New York and 
when it matured a few years ago 
I left the proceeds on déposit wi 
the company. \ 

As they have now withdrawn 
from Canada I am anxious to know 
just what the standing of my 
contract would be and whether 
you would advise me to continue 
to keep my money with this 
American concerh, 


You need have no concern respect- 
ing your policy with the Mutual Life 
of New York. Although this com- 
pany ceased to actively write busi- 
ness in Canada a year two ago, 
they have left on deposit with the 
federal government sufficient money 
to meet all their liabilities in Can- 
ada. This deposit will be maintained 
in Canada as long as they have any 
outstanding liabilities here. 

They are also maintaining an 
office at Toronto to service their old 
policyholders. : 


Auto Insurance 


YP would like to have expert ad- 
vice on car ce. I am not 


policy. 
are: Legal liability for bodily in- 
jury or death (unlimited) and 
legal liability for damage to prop- 
erty of others ($1,000), $14; fire 
and transportation $2; theft $1.50 ; 
er hazard (drive other 


With the exception of collision in- 
surance — which covers damage to 
Set recuse tate ak 

cy appears ude e 
usually written. ‘Collision 
coverage is fairly expensive and 
only about one in ten drivers pur- 
chase this protection. 

‘Without knowledge of the com- 
pany with which you have your 
policy and the make, of automobile 
which you drive, it is impossible to 
advise you regarding comparative 
costs. As you have unlimited per- 
sonal liability it is obvious that your 


policy is with a non-tariff company, | 
using the standard 


as companies. 

forms and rates of the tariff associa~- 
tion allow coverage of only $5,000 for 
accident to one person and $10,000 
for any one accident. The $1,000 
property damage is usual with both 
tariff and non-tariff compani 
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Many non-contributory 
properly funded or 
sound, they put more 
e employer than 
tory plans. To bring 
employee the benefit 
plan, it is necessary f 
a participant in the cost. 
not willing to 
his own 
pension sh 
him. 
that unl 
no past service 
chased for him. 
it is one of the requirements of em- 
ployment. Employees have every- 
thing to gain and nothing to lose. 

Minimum Requirements 

The monthly pension payment at 

normal retirement age should be 
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tirement ‘amount should 

which. will approximate as closely 

as possible the employee's standard 
retirement. 


of living prior to 
U conditions it has 
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2, 
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other cases $10,000 and so on. It is 
hardly likely, however, that any 
definite salary limitation can be set 
covering all businesses or industries. 
Each case must be considered on 
its own merits. The necessity of a 
pension on salaries of, say, over 
$25,000, is not as obvious as.for those 
under that amount. 
Keep Contributions Separate 

The amount contributed monthly 
by the employee should always be, 
and is in insured plans, kept sep- 
aratély on the books of the insur- 
ance company from the amount con- 
tributed by the employer. The ¢m- 
ployee’s contribution should be re- 
turned to him if he leaves the com- 
pany; or if he dies before normal 
retirement age it should be paid 
his beneficiary or to his estate. 

The company’s contribution shduld 
cover current pension ts 
je shouki preferably be paid 

onthly. These ‘ contributions 
should not be subject to withdrawal 


tain conditions, however, such as the 
employee leaving after a short 
period of employment, the — 


ployee should also get the egg 


your/of his employer’s contribution 


only in the form of a paid-up pen- 
sion beginning at normal retirement 


age. 
Costs of Plan ; 

The present practice in insured 

plans is for the employer to pay 

50 to 75 per cent of the total cost 

of the pension . The 

will eventually be about 50 per 

for the employer and 50 per cent for 

Pe eee ; 

Current year-to-year costs vary, 
With citterent age Ercays 
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playens due tothe expansion f the lthat fund best 
Plan No Further Change — 
In Forgery Premium Rates 


the small 
-Forgery rates in Canada will not perience has been good he, Sis» 


sgninst a possible large 
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B.C, Official Reviews Insur- 
ance Outlook in 


insurance’ 
situation in British Columbia is con- 


siderably better than general con- 
ditions would indicate, in the opin- 
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Monarch Life Shows 
Good Business Gain 


Strengths 
Stabilitye 


Assurances in Force (Dec. 
31, 1933) «++ $518,521,336.00 


INSURANCE COMPANY 


ESTABLISHED 1900 
President 
SIR ROBERT L. BORDEN 


Vice-President 
C. W. SOMERS 
Generel Ma = 
. Ru STEPHENSON mee 7 
Insurance in Force ATL een a | 
exceeds Assurance Company 
OF CANADA 


$140,000, 000) ae 


» 


A MUTUAL COMPANY 


MORTH ==: 
Continent 
AMERICAN 
am. LIFE 
CYHOLDERS 


Toronto, Canada 


Se FIRE ASS 
HEAD OFFICE FOR OUT 
NAS eS OSRIARIO 


ane alee 


ALL POLICIES NON-ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 20% TO SOS 


“Canada’s Largest Fire Mutual? . 


The WAWANESA MUTUAL 
INSURANCE CO. 


HEAD OFFICE—WAWANESA, MAN. 
in Quebec, Manite 
Operating in Qu Ontario, ee Saskatchewan, Alberta and 


FIRE WINDSTORM Sa Leaneo MOBILE 
Insurance in force r n PLATE quase 


APPLICATIONS INVITED FOR CIES saa aomteintis 
AGEN: IN 
7 Esstern Offices: #41 CHURCH ST., TORONTO 


FIRE - AUTOMOBILE - MARINE - CASU 


A British America 
Policy 3 


meets the specific needs of the indi- 
vidual client and is suggested by $ 


agent for, in doing so, he avails him-" 
self of the wisdom gained only 


through years of specialization. a 
60 625 . 
BRITISH AMERICA 


OF TORONTO 
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MEXICAN POWER =| Canadian Pacific Make 
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"CUT BY MEXICO 


3,224,167 
144,472 


3,079,695 
2,620,160 2,639,978 
772,651 


* 313,116 
696,550 


Working Capital 
1933 


assets 
liabilities ... 1,683,254 


: on the company by a large increase 
im the Mexican income tax and a 
law of “absenteeism” effective 

‘om March 1, 1934, subject to taxa- 
_ tion varying from 2 to 4 per cent on 
oT Remittances made abroad either 
investment or for the payment 

“bond interest, dividends or for- 

administrative expenses. 
Be use of the increased demand 
“power the company expended 
for completing work in pro- 
ress at the end of 1932. 

The company announces that it 
will exercise its option to redeem 
$3,500,000 7% per cent general un- 
secured bonds of the company on 
Vanuary 2, 1935, by the issue of 43,- 
750 no par value ordinary shares. 

Cash and government bonds 
‘amounted to four and a quarter mil- 
‘lion dollars. Federal, district and 
“Mhunicipal indebtedness for power 
ce over the years increased 
735,077. Capital account is $96,- 
including $25,911,243 for in- 
gibles. Funded debt is $44,851,- 
s General reserve, shown at $29,- 
$51,851, is not certified as sufficient 
et by the auditors. 
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_ W. M. NEAL 
of Western Lines 


D. C. COLEMAN 
Vice-president of Western Lines, 


H. J. HUMPHREY 
af Eastern Lines 


General manager General manager 
at Winnipeg, who succeeds to the who succeeds the late Grant Hall at Montreal, who takes on the addi- 


post vacated by Mr. Coleman. 


| Wallace R. 


a 


as vice-president of all lines, 


Campbell 


Gives Tariff Views 


Says Employees Must Rank Ahead of Share- 
holders in New Deal for Business 


Strong defense and plea for exten- 
sion of the Canadian tariff structure 


992,245 | was made at Winnipeg this week by 


Wallace R. Campbell, president of 
the Ford Motor Co. of Canada, in ad- 
dressing the annual mteting of the 
Canadian Chamber of Commerce. 

“During the many years I have 
been engaged in manufacturing in 
Canada,” said Mr. Campbell, “I have 
become firmly convinced ‘that our 
tariffs should be designed, not pri- 
marily for supplying revenue for the 
eonduct of government, but rather 
as an instrument to ensure the 
utilization of Canadian labor to 
the greatest extent. economically 
justified. 

Scientific Structure Needed 

“What we need is a, tariff struc- 
ture so scientifically designed as to 
permit, the manufacture, behind a 
suitable tariff wall, of every prod- 
uct which can be economically pro- 
duced within our borders. Such a 
tariff would permit the maximum 
utilization of our manpower in the 
production of the goods we require 
here for our own consumption and 
those needed for export to our over- 
seas markets. 

“No one will gainsay that our tar- 
iff laws today are far from what we 
would desire them to be. Not always 
does the tariff on a finished product 


sound reasons 
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for investigating the 
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A product backed by a financiall 
nation-wide organization, that 
to give service in the. future. 


listed as standard by 


Its economy is proved by real savings in fuel 
Here is what, one owner says:— 
“This makes a saving for the year of $164.15, 
which in addition to the.comfort and con- 
venience I have had, is certainly a strong 
argument for your equipment.”’ 


Manufactured in our Sherbrooke, P.Q. factory 
where we have specialized in the manuf 
of mechanical equipment for over 30 years. 


acture 


strong, 
be here 


Built according to specifications of the Cana- 
Engineering Standards Association, and 


the National Research 


i There are Fairbanks models for small, me- 
or dium-size and large homes and for commer- 
cial and public buildings of moderate size. 
The Burners are adaptable for installation in 


hot water, steam, warm air 


furnaces—in 


practically any type of heating system. 


: The cost of the Fairbanks Oil Burner is 
a reasonable and our Instalment- Payment 


Plan enables you to enjoy all the 


benefits of 


Automatic Oil Heat for a small down pay- 


ment. 
instalments. 


The balance can be paid in monthly 
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tional title of vice-president. 


Smelters Adds 
New One to List 
Of By-Products 


bear the proper relationship to the | the 


tariff on raw and semi-finished ma- 
terials necessarily imported for com- 
plete manufacture in Canada. Not 
always is the impost on inferior 
products sufficient as not to preju- 
dice the Canadian manufacturer of 
merchandise of high quality. 

“I am hopeful, however, that a re- 
vision of our tariff laws will be ap- 
proached with this consideration in 
mind, that every schedule will be 
so drafted and later administered, as 
to ensure the greatest possible em- 
ployment of Canadian labor in the 
production of the goods we require. 

Would Extend Scope 

“Today we endeavor to producedn 
Canada everything which can be 
produced for not more than it would 
cost to import. That is what is meant 
by ‘economical justification.’ 

“I believe that in the situation we 
find ourselves today and in our.en- 
deavor to seize upon every means at 
hand to increase employment in 
Canada,-we are justi*ied in under- 
taking the manufacture of goods 
which are on the border line of pro- 
nomic justification, which will even 
cost us a moderate premium to pro- 
duce in Canada, yet in the produc- 
tion of which we can provide more 
work for Canadian labor. 


Good Business for Canada 

“Not only do I believe that we dre 
justified in doing this from the 
viewpoint of our national welfare, 
but I consider it is good business as 
well. This policy has been adopted 
by certain Canadian manufacturers 
and, in spite of temporary increases 
in cost, it has been found to be good 
business, by reason of the additional 
purchasing power created in the dis- 
tricts affected. 

“We must remember that every 
dollar of employment we can pro- 
vide means an additional dollar of 
purchasing power. We can afford 
right now to sacrifice immediate 
profits if we can contribute to the 
improvement of conditions gener- 
ally, because if we can help to re- 
store what I have defined as normal 
times in Canada, we all will benefit 
far beyond the immediate profits we 
might otherpliee realize. I recom- 
mend this policy to the manufactur- 
ers of the Dominion.” 


Must Be Good Neighbor 

Developing his theme of the pres- 
ent-day problems which beset manu- 
facturers in Canada today, Mr. Camp- 
bell envisioned the major task as one 
seeking out the way for Canada to 
live as neighbors with the rest of 
the world, “patterning our internal 
economy so as to enable us to profit 
alike from our interchange of trade 
within our own borders and from 
trade with the Mother country, the 
Empire and the other nations of the 
world. * 

“It is now time,” he stated, “to 
recognize that industry generally 
must-be the greatest factor in bring- 
ing this condition about. 

“As far as Canada is concerned 
there can be no normal times until 
all of our people who are capable of 
working have an opportunity for 
gainful employment—free and un- 
fettered by government aid. 


must be corrected it is time that the 
very grave importance of our human 
relationships be recognized. I re- 
peat—until every man in this coun- 
try capable of working is able to 
find gainful employment the prime 
responsibility of industry is to the 
worker. The employee's interest 
must not be subordinated to the in- 
terest of the shareholder. 

“Perhaps these are rather amazing 
statements, but not until this condi- 
tion is brought about can either 


Other work proceeding at Trail 
includes enlargement of the storage 
building at the Warfield fertilizer 
plant. This addition is the second 
in two years and is larger than that 
constructed last year. 


tion of this money upward through 
our whole business fabric. That is 
good business because @t is profit- 
able, Perhaps it means even the sal- 
vation of our industry itself as we 
know it today. ' 

Home Problem First 

“Our problem at home, then, be- 
comes one of finding greater mar- 
kets for the products of domestic 
manufacture, and this again de- 
volves upon theyproblem of finding 
greater employment and providing 
increased purchasing power for our 
own workers. 

“By increasing the earnings of the 
average worker, by paying him a 
greater return for his labor and by 
increasing the volume of his em- 
ployment, by pumping into our eco- 
nomic structure more money at its 
base, we can get a start toward solu- 
tion of our problem. 

Quality Essential for Exports 

“In the export field, Canadian 
products can compete successfully 
in every world market, if for no 
other ‘reason than because of their 
intrinsic quality. It therefore be- 
hooves all of us who would sell our 
goods in foreign markets to concen- 
trate unremittingly on the quality of 
our products. 

“We must first make sure that the 
products we produce to sell in over- 
seas markets are the best that we 
can ‘produce and then we must set 
about to create a reputation for the 
worth of these products. It can be 
done. All we need is a singleness of 
purpose and a determination to 
make Canadian goods the best that 
can be produced—and then tell the 
world about it. 

New Era Looms 

“It is an inescapable fact that we 
have now entered upon an era of 
social readjustment in this world. 

“In working out this readjustment 
so that the rights of both capital and 
labor shall be properly balanced, it 
devolves upon capital to take the 
initiative, with the welfare of the 
nation as a whole always in mind. 

“Capital must do this, because 

tal has the imagination, the 
and the ability to assume 
leadership. : 

“Until this proper balance is 
struck and until this country has 
been able to lift itself by. its own 
courage and its own ability back to 
normal times, it is imperative that 
capital defer profits, defer its claim 
to a return upon invested wealth, in 
order to provide all of our people 
able to work with adequate employ- 
ment at such a return as to enable 
them to live in accordance with 
standards commensuyate with the 
calibre of Anglo-Saxon peoples.” 


U. S. Experts Study 
N 5. Gold Revival 


One of the big features of 
Canadian mining’ during the 
past year was the revival of 
the gold in Nova Scotia. 
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Jitney Competition Hurts 


Competition from jitneys and im- 
proved buses continued during 1933 
and no relief ‘was secured by the 
company from the onerous condi- 
tions obtaining. The value of the 
Mexican peso continued to fall and 
thus all things together contributed 
to a serious shortage of revenue 
available for paying interest on the 
6 per cent mortgage bonds. 

The award of the Federal Board 
of Conciliation and Arbitration, 
states R. H. Merry, secretary, in re- 
port to shareholders, granted only 
slight benefits to the company. Its 
various recommendations for alle- 
viating the serious financial condi- 
tion of the company aroused strong 
opposition from employees and the 
effects of the award were temporar- 
ily suspended on a hint from the 
President of the Republic. 

The President thereupon formed 
a special commission to deal with 
the’ whole question of regulating 
poner in the Federal dis- 


During the year the company 
liquidated $2,442,068 8 per cent first 
mortgage bonds (reduged to 3 per 
cent) of Compania de Ferrocarriles 
by transferring on Jan. 2; 1934, 27,134 
ordinary shares of Mexican Light 
& Power Co. The company, how- 
ever, found it impossible to con- 
tinue service on its own 5 per cent 
first charge bonds but holders ac- 
cepted a company offer of £20 5 per 
cent second charge debentures of 
Mexican Light & Power Co. and £70 
of 5 per cent non-cumulative income 
debenture stock of Mexico Tram- 
ways Co. The offer was accepted on 
May 14. 

Similar arrangements were made 
with the 5 per cent first mortgage 
and 6 per cent mortgage bonds. 
These arrangements give the com- 
pany, it is stated, a chance to re- 
establish itself, “provided it receives 
the indispensable co-operation of 
the Mexican authorities.” The 
President Calles six-year plan of 
government includes the nationaliz- 
ation of power. The Government 
will grant all future concessions 
with this in view. 

The working capital deficit has 
grown as shown by the following 
report: ; . 

Working Capital 
1933 1932 
$ $. 
+ 2,409,153 2,626,191 
+++ 3,996,341 3,858,863 
Working ° 
Ratio 60—1  0,68—1 

“Excess of current Mabilities over cur- 
rent assets, 

Most of the current liabilities 
were for accrued bond interest. Ar- 
rangements made during the year 
may help out in this way as the 
company has otherwise strong 


C. & E. July Production 
Totals 24,346 Barrels 


Production from the producing 
wells of the 
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financial journals 
cannot but be impressed by the 
really serious condition which ex- 
ists in connection with the market- 
ing,of Canadian mining securities 
in that country. 
In nine cases out of ten, 
companies which receive a black 
eye in the Old Land have no one to 
blame but the financial agent who 
sponsors the stock in that country. 


ted 
States mulcting Canadians with un- 
sound stock. But little is said about 
the English high pressure boys who 
are mulcting Englishmen by sen- 
gationalizing sound Canadian mining 
vinta oe i te 
worse because respon- 
sible for the indisputable fact that 
Canadian mining ventures are not, 
on the whole looked on with as 
much favor by the British public as 
they should be. The harm which 
this is doing Canadian mining can- 
not be estimated. » 

Two such cases are mentioned by 
the Investors’ Chronicle and Money 
Market Review, of London. One of 
them is Hudson Patricia, formerly 
the Metal Development Co. There 


Earned $5.07 Per Share 


Against $8.61 in Prey-' 
~~ lous Years 
LIQUID ASSETS UP 


Company Shows Working 


Capital of $9,191,324, as 
Compared with $5,311,- 
089 in 19838 


HE 
a 


y 
$7,215,193, or $3.61 


owing is a comparative in- 
and surplus account for the 
past two years: ‘ 
INCOME AND 8 
Years anaes SS a 
1934 1933 


ting income: . $ 
4p yea ene m : et 11,406,308 
Less: Spec, Bul, tax. 372, 
J - _ 


bytes 
te 
5 


is nothing particularly wrong with | 1.0. oper 


the management of this company. 
The property is a prospect, in the 
development stage only. Sold on 
that basis, its securities have as 
much attraction as the next one. 

But when it is called by its Lon- 


don sponsors a “developed proven | Less 


mine,” recommended for purchase 
in England at 4s., (the price here is 
about 70 cents) and sold by “boiler 
house” methods, the impression is 
created among English investors 
that it “is just another phoney Can- 
adian mine.” 

Another Canadian mining stock 
gold in London under doybtful 
sponsorship is stock in Foster Ledge 
Gold Mines. This offer is criticised 
by the Investors’ Chronicle on. the 
grounds that it conveyed an adverse 
impression owing to the vague man- 
ner in which the finances of the 
company were detailed, and also in 
view of the extreme optimism dis- 
played by vendors of the stock. 
While this stock can be picked up 
in Vancouver at about fifty cents per 
share, it was offered in London at 5s. 

It is such tactics as these that 
cause many Britishers to think only 
the worst of Canadian Mining. In 
the case of unsound mining stocks 
it is fraud; in that of sound stocks 
it is, at best, painting the lily. 

7 * a 


“Red Tape” A Boon 
ROMOTERS of certain Canadian 
{mining ventures seeking entry 

into. the United States investors 
market, have, in conversation with 
The Financial Post, complained 
about the rigidity with which the 
administrators of the U. S Securities 
Act review the offering and the 
company’s set-up. This, they com- 
plain, causes aggravating delay, and 
is nothing more nor less than “red 
tape.” 

This point of view seems to be a 
narrow one. It has been estimated 
that the U. S. act has saved the 
American investor enough to justify, 
several times over, the cost of its 
existence. Many fradulent promo- 
tins have been quashed Ly com- 
pelling promoters to give real proof 


of the amount paid for properties, of | Mining 


conditions at the properties, etc. 
When it is realized that a total of 
1,045 registration statements were 
filed with the Federal Trade Com- 
mission at a certain date of which 
only 750 were passed, it can be seen 
that this insistence on fact and proof 
is an inestimable boon to the sound 
promoter, inasmuch as.it gives his 
security a stamp of approval which 
must be of ‘great benefit to him in 
selling it. 
a * 


a 
Index to Mining Stocks 

T= weighted index number of 

twenty-three mining stocks com- 
puted by the Dominion Bureau of 
Statistics on the base 1926—100, was 
143.3 for the week ending Septem- 
ber 6, as compared with 142.4 for 
the previous week. 

Nineteen gold stocks rose from 
138.8 to 140.1, and four base metals 
stocks fell from 163.0 to 162.3. 

Among the gold stocks weekly 
average prices behaved as follows: 
Bralorne mounted from $1496 to 
$15.15, Dome from $42.73 to $43.53, 
Hollinger from $19.31 to $19.59, 
Howey from $1.27 to $1.29, Kirkland 
Lake from 68 cents to 70 cents. Lake 
Shore from $55.08 to $56.31, Macassa 
from $2.82 to $2.88, and McIntyre 
from $45.96 to $46.72. Central Mani- 
toba declined from 12 cents to 10 
cents, Coniaurum from $1.42 to $1.38, 
Granada from 63 cents to 61 cents, 
Reno from 93 cents to 90 cents, San 
Antonio from $5.40 to $5.37, Teck- 

ughes from $6.69 to $6.47 and 
ught-Hargreaves from $9.65 to 


In the base metals group, Base 
Metals fell from 95 cents to 94 cents, 
Falconbridge from $3.94 to $3.88 and 
Noranda from $41.93 to $41.77, while 
een Bay remained unchanged at 


Mill for Long Lake Mine 


Meets Temporary Dela 
From Our Own Conaseanhens 7 
SUDBURY.—While the structure 
Haelt was completed ahead of sched- 


on the way, however, and should be 
delivered to the scene of operations 
by the middle of the month. 

the time n to install the bal- 


capacity, have been 
Long: 


4,412,502 
1 82,366 


11,766,130 8,782,818 


Oper. earnings 
Non-oper, inc., int., etc. 135,736 136,401 


11,901,866 8,919,21 
936,499  922,1 
781 


Net t seeeecee teen , 
protit .. 10,145,706 7,215,193 


approp. : 
Dividends & bonus . 6,000,000 


Production figures reveal that the 
actual receifits from the bullion re- 
covered sets a new high record for 
any mine in Canada, on a yearly 
basis. Since the total production 


~ $190 Gold Every 


i eck 
1s } 


% 


| Noranda Head Sees Bullion Tax as Heavy Blow 
| to Mining — Industry Boon to” | 


thought for a moment to 
tion that nation would be 


was 836,991, tons, the average value 


per ton was $19.75. The average 
milling rate for the year was 2,295 
tons daily, as compared with an 
average rate for the previous period 
of 2,18) tons per day. 

Production since the company 
started operations to the close of the 
fiscal year, June 36, last has been 
as follows: 

ree Summary 


ears 
Tons; Recovery Bullion | 1 


milled val.pert. prod. 

14,948 . 369, 
294,514 
483,702 


; +h 
; N 
of ‘over 
a favor- 
able balance of trade is an absolute 
necessity to a nation owing 4a far 


= greater sum outside its borders than 


to its own people, which is Canada's 


Ae | position. 


Production costs for the year were 
reduced from $7.77 per ton in 1933 
to $6.05 in 1934, The following shows 
distribution of these costs: 
Production Costs Per Ton 

1934 1933 
$ 55 $1.11 
96 2.87 
1.26 

1.24. 1.27 


Total cost 714 7,77 

*Exclusive of bullion tax. 

An increase was also 
broken ore reserves, which, at the 
end of June, totalled 230,858 tons, 
with a value of .£81 ounces per ton. 
Last year, the annual report showed 
broken ore reserves were 219,859 
tons. It is stated in the report that 
reserves of ore in place were fully 
maintained. At the time of the an- 
nual report, these had considerably 
increased. 

E. W. Todd, superintendent, states 
that during the year particular 
attention was paid to further. de- 
velopment of levels above the 2,000- 
ft. horizon, and especially to more 
intensive exploration of No, 1 vein, 
with the result that the proportion 
of mill feed derived from this vein 
increased from 14 per cent at the 
beginning of the fiscal year, to 40 
per cent of the total at the end. Mr. 
Todd points’ out that much of the 
ore’recovered from upper levels was 
opened up with a limited amount of 
development work, usually consist- 
ing of short drifts, etc. , 

It is stated that the increased 
price of gold makes available a-con- 
siderable quantity of low grade ore, 
thus obviating the immediate neces- 
sity for intensive exploration in 
lower horizons. 

Strong Liquid Position 


states. 
Working capital showed a healthy 


‘increase over the 1933 figure, with 


Our mineral production has. been 
a great factor in enabling Canada 
to meet its interest and maturing 


growth as 4 producer of gold, that 
most sought after mineral, has 
drawn the attention of the financial 
as well as the industrial leaders of 


ue the world to Canada. 


Could any of us for ong moment 
think that if it were not for these 


.| facts, and Canada’s known metal 


regerves and almost unbelievable 
potentialities for .increase thereof, 
the world credit position 


as capital drawing power would 
be such as Canada now enjoys. 
The products of the field and 
forest are subject to many dangers 
such as drought and fire but miner- 
al deposits are a non-wasting asset 
and a security like money in the 
bank. We can be certain world cred- 
itors consider these points. 
Three Big Assets : 

Canada’s three greatest advertis- 
ing factors today are the fact of its 
having met its obligations in full, 
and consequent high standing of its 
exchange, and its nickel, copper and 
gold production. 

Now let us take a few moments 
to look at the direct effect domestic- 
ally the Canadian mining industry 
has on our nation. 

Think of the mineral production 
of our provinces; coal, iron and gold 
from Nova Scotia; manganese, 
coal, gypsum from New Brunswick; 
asbestos, gold, copper, silver and 
zine from Quebec; nickel, gold, cop- 
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1933 we.had 40 gold producers, in 
the first half of 1934 the four major 
gold producing provinces, Quebec, 
Ontario, Manitoba and British Col- 
umbia brought into production fif- 
teen new millg. We have 10 an- 
nounced for September and by the 
end of this year should have 80 or 
double the number we commenced 
the year with. 

This large increase in the number 
of gold producers is to a great ex- 
tent the result of the rise in the 
prices of gold. The rise not only 
stimulated the search but made ore 
profitable which would otherwise 
have remained rock and another im- 
portant result of this promotion of 
formerly waste material to ore, and 
consequent immense addition to our 
country’s gold reserves is the length- 
ening of the life of our established 
mines and the mining communities 
built d them. This is, of course, 
of old benefit to the Dominion, 
but unfortunately the recent Do- 
minion tax on bullion has depreci- 
ated this benefit which arose by reas- 
ons of. conditions outside Canada, 
and means cutting off millions of 
dollars of production, stopping ex- 
penditure of millions for extraction 
and cutting down: the otherwise 
prospective life of mines, communi- 
ties and employment. Remember 
there is probably not a’ gold mine 


operating in Canada which does not 


have ten tons of low grade for every 


883,/ton of high grade ore. 


Had I had time I could have 
elaborated 


$750,000,000 
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CAUSES BIG STIR 


ony Unofficial | Reports 


consider it possible with the pres- 


ind News of Strike 
Near Beaverlodge 


From Our Own 
REGINA.—Northwest . Saskatche- 
’s latest gold find at Beaver- 
1 54 miles east of the Alberta- 


Saskatchewan. boundary on Lake | com 


Athabaska will according to early 
reports, be the province’s 1934 min- 
No oficial 

° reports are yet avail- 
able from the Saskatchewan depart- 
ment of natural resources. Informa~- 
tion so far has been gleaned from 
prospectors who have given out 
statements at Fort Chipewyan and 
they all rate it highly 


said ty from F 
a om Fort Chi 
have gone to the new find. He and 


y promise. Mr. Murphy has 
sent ‘samples to Toronto, The Con- 
solidated Mining and Smelting Com- 
pany has a staff of men in the field. 
They flew 


ent state of development to make/¢, 


any accurate computation of ore re- 
serves, I think it safe to state that 
the ore indicated in the workings 
should be ample to supply the mill 
for many months ahead. 

“Costs have been high in the past, 
but with the development of the 
property in charge of an experi- 
enced technical manager, these 
should show an appreciable im- 
provement, It is evident that oper- 
ating costs generally will need to be 
still further reduced if only satisfac- 
tory profit is to be attained on the 
present scale of operations. . 

“Only a fractional portion of the 
company’s minezal claims has as yet 
been explored. The Pinkerton series 
of lodes has just been reached, and 
developments of this group should 
prove highly satisfactory. The B. C. 
vein lies within easy reach of two 
points on the main adit, and this 
should be tapped and explored as 
soon as possible. I shall be surprised 
if this wide lode does not eventually 

a large, profitable tonnage 


The Saskatchewan resources de- 
partment has sent out a large num- 
ber’ of filing claims to the region 
and it is expected that heavy record- 
ee before the snow 


Great Bear 

Harry Lewis 

and equipmen 
Exact locati 


sources departmen 
59.20, longitude 108.30. 


Buffalo Anketite Profits 

$127,286 Gross in 6 Mos. 
Buffalo Ankerite Gold Mines for 

the first half of the current (year 

shows gross profits of $127,286. For 

the 14 months immedia 

ing, the company’s gross profits were 
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Engineer Thinks Best Bet 
Contained in Stope 


Superior Gold Mines, who recent- 
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West Shining Tree District 
Gets New Evidence oi 


i 


will be wound up and 


terest in the new concern will 


transferred to its shareholders 
dividually. 


Application Filed for Reg 
tration With Federal 
Commission 


OC 


es. Among ye 
W. Hobbs, president, and ~~ 


Claude R. Alderson, both of 
Ontario. 


Minto Gold Arranges te 
for Additional Funds’ | 





ae | A free specimen co will be for- 
a ay mamon te 


Please send me 6 copy ef 
‘POTTER'S REVIE 
FORECAST free. 


_ Sheep Flocks Grow 
The, 1934 census of sheep in New 


' Zealand shows 28,551,000 in the. 


3 J. E. Grasett & Co. 
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TORONTO STOCK 
EXCHANGE 


302 Bay St. 
TORONTO 
WaAverley 4781. 
: Branch Office: 
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NORTHERN CANADA 
MINING CORPORATION, 
LIMITED - 


. TYRRELL, 
and Managing Director, 
Beem 930, 25 King Street West, 
, TORONTO, CANADA 


ef every description, Pulleys, 
eed and Steel Hangers, Shafting, 
ing Machinery, Rubber Bi ane Mill 
is ose, an 
Supplies. Send for Price List. 


N. SMITH BELTING WORKS 
_ 138 York St., Toronto 


Canadian Pacific Express | 
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{amounted to 11,511’ tons. 


Announces Programme for 
“Developing Brennan & 
.Kenty Property 
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mediate plans call for 

of a shaft without diamond drilling, 
after the geological map and surface 
exploration have been co-related. A 


charge of operations. 


TRAIL SMELTERS 
TREATS 11,511 TONS 


1,592 Tons Handled in Week 
Were From Neighboring 
Mines 


Ore and concentrates received at 
the Trail smelter of the Consoli- 
dated Mining and Smelting Co. for 
the period August 15 to August 21 
Receipts 
were as follows: 

Tons 

55 

47 

41 

¥ 

173 

45 

114 

32 

47 
47 
165 
15 
171 


The Financial World (New ¥ 
has long been t 


its readers, 
promoters 
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Agreement of Sale Subject 
to Several Reservations, 
Shareholders Learn 


The oil and gas properties of 
McLeod Oil Co. in the Turner Valley 
district of Alberta are to be acquired 
by the Royalite Oil Co. Shareholders 
of McLeod Oil at a recent meeting in 
Calgary approved the sale of the 
company’s fee simple lands and 
petroleum and natural gas leases, 
together with all production obtain- 


able from dolomitic limestone in the | ¢1 


leasehold lands and the petroleum 
and natural gas wells drilled to the 
limestone, to Royalite for a consid- 
eration of 11,000 shares of the latter 
company’s stock. Royalite also 
acquires all the production machin- 
ery and equipment on the properties. 

The agreement of sale, however, is 


9| subject to several reservations which 
33 | provide that McLeod Oil shall plug 


No. 3 well to the top of the limestone 
in compliance with government 
regulations and that in the tase of 
deepening No. 4 well Royalite Oil 


54) will pay a royalty of 12% per cent 


from any production obtained, less 


1,592} any royalty paid to the crown. 


Further, McLeod Oil retains the 


ee 


Mining Concerns 
Newly Formed 


Bruell Gold Syndicate—Ont., In- 
corp., July 27;,H.O., Toronto, Ont.; 
— author., 10,000 shs., n.p.v. 


Toronto, Ont.; Capit. author., $3,000,- 
000, par, $1. 
Franklin 


Gold Mining Co—Ont. 
Incorp., August 17; H.O.; Toronto, 
Ont.; Capit. author., $3,500,000, par 


Germac Exploration Co.—Ont. In- 
corp., August 10; H.O., Toronto, Ont.; 
Capit. author., 40,000 shs., n.p.v. 

Goodwin Gold Mines — Ont. In- 
corp., August 7; H.O., Toronto, Ont.; 
Capit. author., $2,000,000, par $1. 

Interlac Gold—Ont. Incorp., Aug- 
ust 10; H.O., Toronto, Ont.; Capit. 
author., $500,000, par $1. 

Keyroc Gold Mining 
corp., August 14; H.O., Toronto, Ont.; 
Capit. author., $5,000,000, par $1. 

Strathy Basin Mines — Ont. In- 

ugust 7; H.O., Toronto, Ont.; 


right to drill and take production of | 150,000 shs., 


Vancouver Island Gold 


Discovers New Vein 
From Our Own Correspondent 
VICTORIA.—The discovery of a 
new vein known as the “Mac” vein, 
varying from 6 to 14 inches in width 
and averaging over a distance of 320 
ft. $142 per ton in gold, has been ‘an- 
nounced by the management of Van- 
couver Island Gold Mines operat- 
ing near Port Alberni on Vancouver 
Island. 


The new vein has been traced on 
the surface for a total distance of 


/| over 700 ft. and is now being opened 


THE CANADIAN FAIRBANKS- 
MORSE COMPANY LIMITED 


Mentreal, Toronto and Branches 


| Investors’ Chronic 


} Gas the Net Sales of any 
went cial Newspaper 
Great Britain 


OVERSEAS FINANCE 
Special Correspondents 
in all Finan Centres 
| warded on post-card ap ro 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDO 


N, E.C. 2, ENG. 


up by a drift tunnel 150 ft. below the 
main crosscut and immediately 
across Mineral Creek from the pow- 
er house. Ore from the vein is 
to be sacked and shipped direct to 
Tacoma smelter. 


The strike is one of the most spec- 
tacular made in recent months in 
British Columbia. In the 320 ft. in- 
tensively assayed a total of 56 as- 
says were taken. Of these 25 were 
over $100 per ton and nine were 
more than $300 per ton with the 
highest $748, 

The main crosscut or Belcher tun- 
nel above is reported to be progress- 
ing at the rate of 44 ft. per week and 
is expected to reach its objective at 
an early. date. 


Superior Gold Mines Given 
Mill Site by Greenwood 
Superior Gold Mines reports ac- 
quisition of 10 acres‘of land for the 
mill site for~the 50-ton mill they 
now have under construction near 
Greenwood, B.C. The city council 
have given the company clear title 
to 7% acres and have also agreed to 
fix taxation of $25 per annum during 
the time the company maintains the 
milling operations. 
The company has also acquired 
clear title to the North Star group 


of claims, adjoining Dentonia Mines 
and the development work there is 


cials 
velopment ore have been shipped to 
Trail Smelters, giving returns of 
about $15 per ton, mine run, un- 
sorted. 


Officials estimate that over $224,- 
ee ere eee 


_ J. S. Mitchell & Company 
F “s 


Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies ’ 
. Specializing in Mining, Mill and Contractors Supplies 


Coal and Coke, Electric Supplies, 
Sporting Goods 


‘ : } 4 
) Wellington St. North” ‘SHERBROOKE, QUE. 


petroleum and natural gas obtain- 
able from any well new drilled or to 
be drilled in the future to petroleum 
and natural gas horizons situated 
above the dolomitic limestone. 

A net deficit of $9,027 for the year 
ended Decem 


ber 31, 1933, is shown /|¢ 


by the company’s annual report 
which has just been issued. Revenue 
from production amounted to $39,183. 
Profit of $1,096 -on naphtha pur- 
chased and $2,621 of naphtha on 
hand and miscellaneous items bring 
the total to $42,975. Operating ex- 
penses including management ex- 
pense, royalties and taxes total 
$35,570. An amount of $16,433 was 
provided for depreciation’ on well 
equipment. 

The balance sheet as.at December 
31 shows a slight improvement in the 
company’s liquid position, working 
capital amounting to $6,438 as against 
$1,299 at the close of the previous 
year. Current assets are up from 
$6,525 to $7,590 while current-liabili- 
ties are down, totalling only $1,152. 
Total assets are shown at $461,396. 
The outstanding capital stock re- 
mains the same at, $266,880. 


Hollinger Con. Completes 
Survey in Little Long Lac 
From Our Own jent 

SUDBURY — According to word 
received over the week-end from 

Little Long Lac district, Hollinger 

Consolidated Gold Mines has just 

completed a preliminary survey of 

the group of 28 claims which the 
company recently acquired to the 
north and east of Little Long Lac 

Gold Mines workings. 

Hollinger is at present prosecut- 
ing a geological survey of its ground, 
and by winter is expected to have 


August 7; H.O., Timmins, 
Capit. author., $1,000,000, par $1. 
West-Side Long Lac Mines—Ont. 
Incarp., August 11; H.O., Toronto, 
oat Capit. author., $3,000,000, par 


Lakeside-Kirkland -Gold Mines. 
Muton Long Lac Gold Mines — 
Supplementary letters patent issued 


Muton Long Lac Gold Mines Ltd. 
Extinct 


Nipissing Copper and Silver Co. 
—Incorporated Dec. 14, 1906. Charter 
surrendered September 10, 1934. 


BOUSQUET SAY SHAFT 
PAST 265-FT. MARK 


West River Project Only 55 
Feet from Objective of 
320 Feet 


From Our Own Correspondent 

SUDBURY — Continuing steadily 
toward its objective of 320 ft., th 
shaft at the Bousquet Gold Min 


of 
shaft, according to Lionel Brooke, 
of Sudbury, president and manag- 
director of 


complete surface information. This, Danial 


it is understood, will be used for the 


Bradian Mines—With the shaft 
rapidly nearing the 500-ft. level, the 
company has. announced its inten- 


’ 
programme calls for a sta- 
tion at 300 ft. and lateral work ‘on 
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Send in Your Order Now - - 


The New 1934-35 Edition of © 


| THE FINANCIAL, POST 


SURVEY OF MINES 
| Ready for Delivery Oct. 1 


This new edition, the ninth annual volume of the SURVEY OF 
MINES to be brought out by The Financial Post, will give you 


A COMPLETE RECORD ot MINING ACTIVITIES 
in CANADA and NEWFOUNDLAND. 


On PRODUCING MINES, a full . © The Canadian mining industry has 
record of Production, Costs, Earnings, developed so tremendously, during the 
Dividends, ‘Financial Structure, Per- past twelve months that new, up-to-date 
sonnel and Directorate will be given;‘ information is indispensablé. If you 


MINES under DEVELOPMENT 2 interested in the mines or-in mining 
will be: fully covered with present  lvestments, it will pay you to get this 


Status of Operations, together with book while the information in: it is 
names of all officers and directors; NEW. 


_DO NOT DELAY. Last two edi- 
tions were sold out.early. If:you have 
not already placed your order, send it in 
NOW, and avoid disappointment. 


, a“ 


A greatly enlarged list of Mining 


agers will be given. 


Special features in this edition will 
include maps of the new mining areas 
and airways; more general information 
about the industry ; a complete coverage 
of the new companies and details of ~~ 
changes where companies have changed 

their names or merged with.other com-__, 
Panies under a new name. | 


_ Fill in the coupon below and return 
It along with payment for the copies 
you require. ) , 


OVER 200 PAGES, 12" by 9" 
. PRICE, $2. 


: 


’ THE FINANCIAL POST, 
481 University Avenue, 
Toronto 2, Canada. 


= 


Please send me postpaid oteee Copies of The F inancial Post 
SURVEY OF MINES, new 1934-5 edition. 


Enclosed is $......... in payment. 
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, _ BN.A. Act Refor: 
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The Bennet he Bennett Call Fo: 
Constitutional Refor: 


| » conference of 


Ste tes c Prim 
RB. Be has called f 
is being héralded as one 
important gatherings si: 
inal Confederation meet 
190%. Certainly the sub 
ig ef-wital importance to 
business—not to speak 
reaching significance t 
and political fraternity. .7 
readers an guthoritative | 
The Financial Post cor 
this issue, a series of ver 
ardcies dealing exhaust 
this. vital national quest 
The suggested terms « 
for the conference are 
follows: 


provincial jurisdicti .. 
enable the Federal Gover 
‘enact social and industri 
tion, particularly une: 
insurance, minimum v 
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